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Quantitative Assessment of the EB-5 Program: Economic Impacts and

Contributions to the U.S. Economy, 2014 & 2015

Executive Summary

Congress created the EB-5 Regional Center Program in 1992 with the goal of promoting regional
economic development through job creation and capital investment. Since the great recession in 2008,
capital investment by EB-5 investors has become an increasingly important source of funding for a
variety of economic development projects in the U.S. Although the demands for the EB-5 immigrant
visas, measured by the petitions filed by EB-5 investors, have grown over 1,000 percent from 2008 to
2015, there is not updated research to assess the economic impacts and contributions that the EB-5

Program has introduced to the U.S. economic since FY2013.

Using data from multiple sources, we developed a method to select EB-5 Regional Center projects that
were active in 2014 and 2015, and also to estimate EB-5 capital investment made through Regional
Centers over the two-year period. In addition, we assessed the related spending by EB-5 investors
throughout the immigration process in order to measure the full ripple impacts that the EB-5 Program

has generated in 2014 and 2015.

Based on our analyses, the total economic impacts and contributions —including direct, indirect, and

induced economic outputs — associated with the EB-5 Regional Center Program were as follows:

National Level Estimates
e An estimate of $11.23 billion in capital investment was invested in 355 EB-5 Regional Center

projects that were active in 2014 and 2015, representing approximately of 2 percent of all

foreign direct investment (FDI) net flows to U.S. economy? over that two-year period.

e S$7.7 billion, or 69 percent, of the EB-5 capital investment made through Regional Centers in
2014 and 2015 was invested in construction-related industries. The top non-construction

industries with the highest amount of EB-5 investment over the two-year period include: hotels

! According to World Bank, the total amount of FDI net inflows to U.S. in 2014 and 2015 was $743.82 billion. See
additional information on World Bank’s website,
https://data.worldbank.org/indicator/BX.KLT.DINV.CD.WD?locations=US (accessed on November 7, 2017)
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and motels, real estate, wholesale trade, architectural engineering related services, elementary

and secondary schools, and full services restaurants (see Figure 5).

e The data indicate that EB-5 investment alone that was processed through Regional Centers in
2014 and 2015 supported more than 184,700 jobs for U.S. workers (see Table 14); while the
data on all related immigration spending by EB-5 Regional Center investors (including required
investment spending, household spending, and other related immigration expenses) indicate
that such spending supported approximately 207,000 American jobs (see Table 12),
representing roughly 4 percent of the all private sectors job growth in U.S. over the two-year

period.

e Spending associated with EB-5 Regional Center investors in 2014 and 2015is estimated to have
contributed over $33 billion to U.S. GDP and more than $4 billion to total tax revenues for

federal, state, and local governments (see Table 12).

e An estimated $2.7 billion in federal tax revenue was contributed by the spending associated
with EB-5 Regional Center investors in 2014 and 2015, an equivalent of over 630 percent of all
funding that the federal government has appropriated for local economic development
programs through U.S. Department of Commerce’s Economic Development Administration

(EDA).

e More than 54,000 American jobs in construction industry are estimated to have been created by
the spending associated with the EB-5 Regional Center Program in 2014 and 2015, accounting
for roughly 9 percent of construction job growth in the U.S. economy over that two-year period

(see Table 13).
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Table 12: Economic Impacts of All EB-5 Related Spending* (Regional Center Projects Only),
2014 and 2015

All EB-5 Immigration Related Spending = $12.505 billion

Impact Direct Effect Indirect Effect Induced Effect Total Effect
(No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs)
Employment 67,076 69,024 70,577 206,676
Impact Direc.t Fffect Indire.ct. Effect Inducz.ed. Effect Tota‘l I?ffect
($ Billions) ($Billions) ($Billions) ($ Billions)
Contribution to GDP $9.56 $12.32 $11.68 $33.56
Tax Revenues $1.08 $1.53 $1.53 $4.14
- Federal $0.79 $0.96 $0.93 $2.68
State & Local $0.29 $0.57 $0.60 $1.46

* Note: The results include economic impacts associated with EB-5 investment through Regional Centers, investor's household spending,
and other immigration expenses.

Data Source: IIUSA FOIA of USCIS Form 1-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database

Table 13: Economic Impact of All EB-5 Related Spending*
(Regional Center Projects Only) by Industry, 2014 and 2015

Sorted by employment impacts

Industry Expected Expected Contribution to U.S.
Job Creation* GDP (in Smillion)
Construction 54,079 $8,009.72
Hospitality 23,305 $1,770.81
Retail 21,824 $2,936.05
Healthcare 20,558 $1,803.58
Professional Services 20,355 $2,274.60
Manufacturing 13,334 $5,838.87
Real Estate 8,129 $2,854.75
Finance 7,863 $1,937.31
Others 7,861 $1,055.14
Education 6,274 $412.13
Transportation 6,010 $1,003.61
Art & Sports 5,574 $449.61
Enginerring 4,127 $676.11
Agriculture 2,558 $297.44
Communication 2,314 $1,143.78
Mining 1,217 $363.25
Technology 795 $130.67
Energy 500 $605.08
Total 206,676 $33,562.50

* Note: The results include economic impacts associated with EB-5
investment through Regional Centers, investor's household spending, and
other immigration expenses.

Data Source: Form 1-924A (Regional Center Annual Reporting to USCIS),
2013-2015; 1IUSA Regional Center Database
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Table 14: Economic Impacts of EB-5 Capital Investment Alone (Regional Center Projects Only),
2014 and 2015

EB-5 capital investment into Regional Center projects = $11.23 billion

Impact Direct Effect Indirect Effect Induced Effect Total Effect
(No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs)

Employment 60,580 61,314 62,828 184,723

Impact Dire(.:t Fffect Indire-ct. Effect Indua.ed. Effect Tota.l I%ffect

(S Billions) ($ Billions) ($ Billions) ($ Billions)
Contribution to GDP $8.61 $10.78 $10.40 $29.79
Tax Revenues $0.94 $1.36 $1.36 $3.66

O Federa o7 o84 082 | s

State & Local $0.24 $0.52 $0.53 $1.28

Data Source: IIUSA FOIA of USCIS Form I-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIlUSA Regional Center Database

Figure 5. Estimated EB-5 Investment in Non-Construction Related
Sectors, 2014 and 2015
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Data Source: IIUSA FOIA of USCIS Form [-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIlUSA Regional Center Database
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State and Congressional District Level Estimates?

The five states with the highest amount of EB-5 investment in Regional Centers during 2014 and
2015 were New York ($3.45 billion), California ($2.87 billion), Florida ($890 million), Washington
(5883 million), and Texas (5819 million), accounting for a total of $8.92 billion (or approximately

80 percent of total estimated EB-5 investment) in the two-year period (see Table 1).

Given the distribution of the EB-5 investment that was made through Regional Centers in 2014
and 2015, the largest number of expected job creation associated with EB-5 investment
spending was in California (estimated 53,223 jobs), New York (48,231 jobs), Florida (20,261
jobs), Washington (14,708 jobs), and Texas (14,310 jobs) (see Map 1).

EB-5 investment through Regional Centers over 2014 and 2015 was distributed in a total of 156
congressional districts in all 50 states and the District of Columbia. In particular, over 127,000
employment opportunities were expected to be created for U.S. workers in the top 30

congressional districts during the two-year period (see Table 17).

2 The impacts at state and congressional levels are associated with the investment spending by Regional Center
projects alone, the impacts generated by the household spending and other related immigration expenses are not
included at the results within this section.

vi | Quantitative Assessment of the EB-5 Program



Table 1: EB-5 Investment in Regional Center Projects (in $Million),

2014 and 2015
State/Territory Abbr. EB-5 Re.gional Center EB-.5 Invc'as.tment
Project Count (in Smillion)
Alabama AL 11 $83.50
Arizona AZ 6 $108.00
Arkansas AR 1 S4.67
California CA 93 $2,873.67
Colorado co 2 $66.00
Florida FL 44 $890.80
Georgia GA 9 $88.87
Hawaii HI 1 $17.00
Illinois IL 7 $70.50
Indiana IN 2 $36.00
Louisiana LA 2 $51.75
Maryland MD 7 $302.00
Massachusetts MA 2 $54.50
Michigan Mi 2 $29.00
Minnesota MN 2 $82.50
Mississippi MS 2 $53.50
Montana MT 1 $140.00
Nevada NV 2 $16.50
New Jersey NJ 4 $80.17
New Mexico NM 1 $15.00
New York NY 46 $3,452.37
North Carolina NC 5 $187.00
North Dakota ND 2 $27.50
Norther Mariana Islands MP 1 $150.00
Ohio OH 4 $89.50
Oregon OR 5 $85.00
Pennsylvania PA 6 $161.50
Puerto Rico PR 1 $24.60
South Carolina SC 1 $2.90
Tennessee TN 3 $51.90
Texas TX 39 $818.67
Utah uTt 2 $39.00
Vermont VT 1 $25.00
Washington WA 27 $883.42
Washington DC DC 4 $70.33
Wisconsin Wi 7 $93.50
Grand Total 355 $11,226.10

Data Source: IIUSA FOIA of USCIS Form I-924A (Regional Center Annual Reporting to USCIS),
2013-2015; IIUSA Regional Center Database
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Map 1: Estimated Jobs Supported by EB-5 Investment through Regional Centers, 2014 and 2015
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Table 17: Top 30 Congressional District with Highest Impacts on Expected Jobs Supported by EB-5
Investment (Regional Center Projects Only), 2014 and 2015

Sacled based on the economic impact outputs from the national model

) Contribution to Contribution to Contribution to
Congressional  EB-5Investment
. ) . Jobs Supported U.S. GDP Federal Tax Revenue State & Local Tax Revenue
District (in Smillion) X o ) - ) .
(in Smillion) (in Smillion) (in Smillion)
NY10 $1,663.00 18,956 $4,486.27 $336.04 $190.24
NY12 $1,180.20 12,570 $3,156.47 $228.14 $125.56
WA7 $595.00 11,796 $1,797.27 $172.24 $71.78
CA34 $548.00 10,094 $1,530.08 $108.97 $66.38
CA37 $520.00 9,456 $1,511.56 $113.14 $57.66
CA28 $273.00 6,562 $791.70 $69.72 $37.36
TX24 $264.90 4,859 $838.31 $64.98 $18.70
MD8 $234.00 4,408 $722.76 $63.33 $29.46
CA12 $313.70 4,216 $837.23 $67.30 $29.48
NY11 $170.00 3,505 $250.88 $19.83 $44.73
MTO $140.00 3,385 $479.41 $35.22 $14.27
TX30 $163.00 2,987 $522.35 $43.02 $11.82
NY14 $110.00 2,882 $282.55 $22.73 $24.79
CA33 $150.00 2,760 $436.43 $41.29 $18.17
WA9 $178.90 2,706 $506.22 $38.98 $33.94
NC1 $117.00 2,662 $349.89 $23.84 $10.70
CA21 $78.30 2,000 $214.08 $17.88 $31.45
CA41 $98.00 1,987 $304.76 $22.78 $12.31
CA35 $92.00 1,889 $283.08 $26.22 $11.61
TX23 $97.00 1,744 $252.88 $18.29 $9.40
OH11 $86.00 1,737 $230.72 $15.51 $7.67
CA32 $98.20 1,674 $267.20 $23.48 $12.20
Wi4 $72.00 1,658 $165.01 $12.12 $8.86
NY4 $90.00 1,626 $284.48 $28.60 $12.61
FL18 $48.10 1,560 $135.73 $14.39 $5.83
TX32 $89.20 1,555 $267.25 $21.92 $7.99
AZ5 $66.00 1,512 $232.30 $25.13 $7.45
OR1 $80.00 1,481 $179.40 $13.64 $9.28
WAG6 $66.00 1,426 $212.78 $17.25 $8.48
CA42 $63.00 1,400 $183.00 $15.18 $8.67
Top 30 CDs $7,744.50 127,051 $21,712.04 $1,721.15 $938.84

Data Source: IIUSA FOIA of USCIS Form I-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database
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Introduction

Created by Congress in 1990, the EB-5 Immigration Program (the EB-5 Program) is a federal
immigration program that allows qualified foreign entrepreneurs to invest in a lawful business entity
located in the U.S. to “stimulate the U.S. economy through job creation and capital investment.” % In
addition to the required capital investment, each investor must also demonstrate that at least 10 full-
time positions were created or saved for U.S. citizens® as a result of their qualifying investment in EB-5
projects. In exchange, the EB-5 Program provides a path for the principal investors and their eligible
family members (spouse and/or children) to obtain lawful permanent residence in the U.S. This program
is known as “EB-5" for the name of employment-based fifth preference visa classification that the

qualified investors and their eligible immediate family members would receive.

In 1992, under Section 610 of Public Law 102-395, Congress established the EB-5 Regional Center
Program to permit designated business entities (the Regional Centers) to aggregate EB-5 capital
investment from multiple qualified foreign investors in order to invest in economic development
projects that were approved by the U.S. Citizenship and Immigration Services (USCIS). An EB-5 Regional
Center — which can be publicly owned, privately owned, or a public-private partnership — is designed and
regulated by USCIS with the purpose of promoting economic growth in a given geographic area. To
maintain its continued eligibility, since 2010 every Regional Center is required to file Form [-924A
(Annual Certification of Regional Center) to USCIS © on or before December 29'" every year to provide
key information on the Regional Center’s activities in a given year and demonstrate it is still in the
course of promoting regional economic growth. As of October 2017, more than 840 EB-5 Regional
Centers’ are approved by USCIS, serving all 50 states and federal controlled commonwealths, districts,

and territories across the country (see Figure 1).

3 Immigration Act of 1990, Pub. L. No. 101-649, 104 Stat. 4978

4 U.S. Citizenship and Immigration Services: https://www.uscis.gov/eb-5

5 See “Job Creation Requirements” on USCIS website, https://www.uscis.gov/working-united-states/permanent-
workers/employment-based-immigration-fifth-preference-eb-5/about-eb-5-visa-classification

6 Annual Reporting Information / Filing Tips: Form 1-924A, Annual Certification of Regional Center, USCIS,
September 8, 2017, https://www.uscis.gov/forms/annual-reporting-information-filing-tips-form-i-924a-annual-
certification-regional-center

7 Immigrant Investor Regional Centers, USCIS, https://www.uscis.gov/working-united-states/permanent-
workers/employment-based-immigration-fifth-preference-eb-5/immigrant-investor-regional-centers (accessed on
November 3, 2017)
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Figure 1. Number of EB-5 Regional Centers Approved Annually & Cumulatively, 1992-2017*
900
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400
=—=Number of Regional Centers Approved since 1992
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300
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Source: IIUSA FOIA of USICS Regional Center Designation Letters
* Note: 2017 data through 11/3/2017

Immigrant investors, whether through stand-alone direct EB-5 investment or a Regional Center, are
required to make a minimum capital investment of $1 million, or $500,000 if the funds are invested in a
Targeted Employment Area (“TEA”, including High Unemployment Areas or Rural Areas). & In addition, to
provide the required amount of qualifying capital in an EB-5 project, each foreign investor is also
required to demonstrate that their EB-5 investment will support at least 10 full-time jobs for U.S.
citizens. For direct EB-5 projects, the full-time positions must be created directly by the new commercial
enterprise (NCE)® funded by the EB-5 investment. However, for investments through EB-5 Regional
Centers, USCIS allows job creation to be measured by direct, indirect, and induced employment° that
can be verified based on the EB-5 project’s economic impact analyses (EIAs) submitted by the Regional
Center. According to the U.S. Department of Commerce (DOC), 96.1 percent of EB-5 investors in fiscal

year (FY) 2012 and FY2013 invested in Regional Center projects.!! Furthermore, based on the annual

8 See the “Capital Investment Requirements” section on USCIS website, September 25, 2017,
https://www.uscis.gov/working-united-states/permanent-workers/employment-based-immigration-fifth-
preference-eb-5/about-eb-5-visa-classification

9 See Chapter 2. C. “New Commercial Enterprise” in Volume 6, Part G of the USCIS Policy Manual, August 23, 2017,
https://www.uscis.gov/policymanual/HTML/PolicyManual-Volume6-PartG-Chapter2.htmI#S-C

10 5ee Chapter 2. D. “Creation of Jobs” in Volume 6, Part G of the USCIS Policy Manual, supra note 6

11 U.S. Department of Commerce, Estimating the Investment and Job Creation Impact of the EB-5 Program, January
2017, http://www.esa.doc.gov/reports/estimating-investment-and-job-creation-impact-eb-5-program
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reports from the U.S. Department of State (DOS),*? since FY2012, over 90 percent of all EB-5 immigrant
visas were issued to the applicants invested in Regional Center projects located in a TEA, indicating the

vast majority of EB-5 investments were made to Regional Centers at the $500,000 level (see Figure 2).

Figure 2. Percentage of EB-5 Immigrant Visa Usage by Investment Category, FY1992-2017*
$1M Direct $500K Direct (TEA) $1MRC e 500K RC (RC-TEA)

100%
90%
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50%

40%

Percentage of EB-5 Visa Usage

30%

20%

10%

0%
FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017*

Source: Annual Report of the Visa Office, Bureau of Consular Affairs, DOS
* Note: FY2017 statistics are preliminary results provided by DOS on 10/18/2017, subject to change.

As the first step of the EB-5 immigration process, the foreign investors, whether through direct EB-5
investment or a Regional Center, are required to petition USCIS via Form 1-526 (Immigrant Petition by
Alien Entrepreneur)®® for a two-year conditional permanent residence by investing in an economic
development project in U.S. To remove the conditions, immigrant investors are required to petition
USCIS via Form 1-829 (Petition by Entrepreneur to Remove Conditions on Permanent Resident Status)**
within 90 days of the end of the second year of the investor’s conditional permanent residency to
demonstrate, among other requirements, that at least 10 U.S. jobs have been created or preserved
based on their investment. If immigrant investors fail to prove that the job creation requirement is
satisfied, the conditions on permanent residence would not be removed against the investors and their

immediate family members.

12 p0s, Report of the Visa Office 2000 to 2016, https://travel.state.gov/content/visas/en/law-and-
policy/statistics.html

13 See additional information on USCIS website, June 28, 2017, https://www.uscis.gov/i-526

14 See additional information on USCIS website, October 5, 2017, https://www.uscis.gov/i-829
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Furthermore, the Immigration and Nationality Act (INA) that Congress passed in 1990 established the
annual numeric limit for employment-based immigrants to 140,000, of which 7.10 percent, or
approximately 9,940 per year, immigrant visas are allocated to the fifth preference (the EB-5 Program).
In particular, not only principal investors (petitioner of Form 1-526 and Form 1-829) but also their eligible
immediate family members are counted as part of the annual EB-5 visa allocation. A total of 10,692¢
and 9,764 immigrant visas were used by the EB-5 classification respectively in FY2014 and FY2015 (see
Figure 3). According to Department of Homeland Security (DHS), 35.24 percent of the EB-5 visa holders

are principle investors, while approximately 23.79 percent are spouses and 40.82 percent are children.®

Figure 3. Immigrant Visa Annual Usage by the EB-5 Program, FY2000-2017*
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FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017*

Number of EB-5 Visa Used

Source: Annual Report of the Visa Office, Bureau of Consular Affairs, DOS
* Note: FY2017 statistics are preliminary results provided by DOS on 10/18/2017, subject to change.

DHS Office of Inspector General (OIG) in December 2013 released a report that recommended to

“conduct comprehensive reviews” to evaluate how EB-5 capital investment stimulates the U.S.

15INA § 201 (d)(1)(A), https://www.uscis.gov/ilink/docView/SLB/HTML/SLB/0-0-0-1/0-0-0-29/0-0-0-914.html#0-0-
0-178

16 DOS, Report of the Visa Office 2014, Statistical Tables, Table V (Part 3),
https://travel.state.gov/content/dam/visas/Statistics/AnnualReports/FY2014AnnualReport/FY14AnnualReport-
TableV-Partlll.pdf (accessed 11/06/2017)

17DOS, Report of the Visa Office 2015, Statistical Tables, Table V (Part 3),
https://travel.state.gov/content/dam/visas/Statistics/AnnualReports/FY2015AnnualReport/FY15AnnualReport-
TableV-Part3.pdf (accessed 11/06/2017)

18 DHS, Yearbook of Immigration Statistics 2015, Table 7, https://www.dhs.gov/immigration-
statistics/yearbook/2015/table7 (accessed 11/06/2017)
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economy,® emphasizing the importance of measuring the economic benefits of the Program in
accordance with its policy intent. In 2017, the DOC published its first-ever assessment of the investment
and job creation impact of the EB-5 Program, showing an estimated 169,760 American jobs were
expected to have been created by the total investment of $16.4 billion in FY2012 and FY2013.%°
Although the EB-5 Program showed a continued growth in demand of 72.2 percent and 31.5 percent in
FY2014 and FY2015 (respectively), there is no updated research that evaluates the latest economic

impact of the EB-5 Program since FY2013 in terms of the number of filings of Form 1-526 (see Figure 4)%%.

Figure 4. Number of 1-526 Petitions USCIS Received by Fiscal Year, FY1992-2015
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Source: U.S. Citizenship and Immigration Services (USCIS)

To develop an updated assessment of the economic impacts and contributions that the EB-5 Program
has generated to the U.S. economy, this report adopted a combination of methodology frameworks
from previous related studies and utilized multiple data sources for economic analysis modeling. We not
only evaluated the economic benefit of the EB-5 capital investment at the national, state, and

congressional district (CD) levels, but also assessed the full economic impacts associated with the

19 DHS 0IG, United States Citizenship and Immigration Services’ Employment-Based Fifth Preference (EB-5)
Regional Center Program, Page 14. https://www.oig.dhs.gov/assets/Mgmt/2014/01G_14-19 Dec13.pdf (December
2013)

20 Estimating the Investment and Job Creation Impact of the EB-5 Program, supra note 8

21 Number of I-526 Immigrant Petitions by Alien Entrepreneurs by Fiscal Year, Quarter, and Case Status,
https://www.uscis.gov/tools/reports-studies/immigration-forms-data/data-set-form-i-526-immigrant-petition-
alien-entrepreneur (accessed 11/02/2017)
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related activities throughout the EB-5 immigration process, including investor’s household spending and

other related immigration expenses.

In addition, it is important to note that capital investment from EB-5 investors only accounts for one
part of most EB-5 project’s capital stack. Using the data from DOC and Invest in the USA (IIUSA)?, in the
Discussions section, this report also estimates the total economic contributions associated with the full
capital stack (including EB-5 capital and funding from the other sources) of EB-5 Regional Center projects
that were active in 2014 and 2015. We also discuss the estimated investment level and job creation
impact of direct EB-5 projects in 2014 and 2015 to shed some light on the full scope of economic

contribution that the EB-5 Program has on/has to the U.S. economy.

22 Invest In the USA (IIUSA) is a national membership-based trade association of the EB-5 Regional Center Program,
see additional information on IIUSA’s website, https://iiusa.org/
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Previous Studies

A variety of independent and governmental research has been published to evaluate the economic
impacts that the EB-5 Program has introduced on the U.S. economy. Because the actual dollar amount
of EB-5 investment is not available to the general public, these studies not only evaluate the impacts of
capital investment and job creation of the Program in FY2013 and before, but also establish a
reasonable methodology framework that allows us to estimate the investment amount and assess the

economic benefit resulted by the EB-5 Program in FY2014 and FY2015.

In 2010, ICF International, commissioned by USCIS, utilized IMPLAN models to evaluate the economic
benefit associated with the EB-5 capital investment from 2001 to 2006, concluding that the Program
contributed an estimated $700 million (in 2009 dollars) to the U.S. gross domestic product (GDP), helped
create and/or save 12,000 annual jobs for U.S. workers, and generated more than $100 million in tax
revenues for the federal government and $62 million in tax revenues for state and local governments
during the six-year time period.?® Although the study only analyzed “a small convenience sample of EB-5
petitions”2* that was not necessarily representative of the population of EB-5 investors at that time, it
has established an economic analysis modeling of using IMPLAN methodology and developed a
measurement of the EB-5 Program’s economic impacts by using employment, contribution to U.S. GDP,

and contribution to tax revenues for future studies at the national level.

From 2013 to 2015, lIUSA commissioned MIG, Inc?®, IMPLAN Group LLC?, and Alward Institute for
Collaborative Science? to conduct a series of economic impact studies for the Program for 2010 to

2013, furthering the methodology to include the economic impacts associated with the immigrant

23 |CF International, Study of the United States Immigrant Investor Pilot Program (EB-5), 05/18/2010,
http://www.uscis.gov/sites/default/files/USCIS/Resources/Reports percent20and percent20Studies/EB-5/EB5-
Report-2010.pdf.

24 USCIS Responses to Independent Study of the EB-5 Program, 2010,
https://www.uscis.gov/sites/default/files/USCIS/Resources/Reports percent20and percent20Studies/EB-5/EB5-
Response-Report-2010.pdf

%5 David Kay et al., MIG, Inc., Economic Impacts of the EB-5 Immigration Program 2010-2011, 06/07/2013,
https://iiusa.org/blog/wp-content/uploads/2015/05/iiusa-implan-auber-eb5-economic-impact-report- 2010-
2011 .pdf

26 David Kay, IMPLAN Group LLC, Economic Impacts of the EB-5 Immigration Program 2012, 01/27/2014,
https://iiusa.org/blog/wp-content/uploads/2015/05/1IUSA-Economic-Impacts-of-EB-5-Immigration-Program-
2012.pdf

27 David Kay, Alward Institute for Collaborative Science, The Economic Impact and Contribution of the EB-5
Immigration Program 2013, 05/2015, https://iiusa.org/blog/wp-content/uploads/2015/05/Economic-Impacts-of-
the-EB-5-Immigration-Program 2013 FINAL-web.pdf
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investors’ household spending and other immigration expenses to measure the full ripple effects of the
“EB-5 economy.” In addition, by utilizing data from Form 1-924As (Regional Centers annual reporting to
USCIS), the studies introduced a methodology to address the problem of representativeness at the ICF
International’s 2010 report. Since the vast majority of EB-5 investment was made through Regional
Centers and all Regional Centers are required to file Form |1-924As every year in order to maintain their
continued eligibility as an EB-5 Regional Center(given the fact that the total amount of EB-5 investment
is not disclosed), the data from the Form 1-924As served as a better proxy to indicate the population of
EB-5 investors in a given year, and hence was able to produce a more accurate estimate of EB-5 capital
investment for the further economic analysis. As a result, the series of studies by Kay et al noted that,
from 2010 to 2013, the EB-5 investment and related spending contributed over $9.6 billion to U.S. GDP,
$1.3 billion to federal tax revenue and $769 million in state and local tax revenue.? Furthermore, they
found that the EB-5 Program accounted for over 29,300 jobs created for U.S. workers during that four-

year time period.*°

In January 2017, DOC published its first-ever assessment of the economic impact of the EB-5 program,
concluding an estimated 174,039 jobs were expected to have been created from the total investment of
$16.7 billion in FY2012 and 2013. 3! By analyzing the ElAs associated with the Regional Center projects
that were active in FY2012 and FY2013, among other key findings, the report highlighted the ratio of
total project cost to EB-5 capital investment in Regional Center projects was approximately 3:1. In
addition, based on the direct EB-5 project data provided by USCSI, DOC found that an estimated 6
percent of total EB-5 investments in FY2012 and FY2013 was associated with direct EB-5 investments.
Since DOC's analysis was grounded by the direct access to the EB-5 project level data from USCIS, the
estimates on EB-5 capital stack and direct EB-5 investment in their report are the best indicators that we
can use to estimate the portion of EB-5 investment in the Regional Center project’s full capital stack as

well as the share of EB-5 investments that were made through stand-alone direct EB-5 projects.

28 Supra note 3

29 page 55, supra note 25
30 page 55, supra note 25
31 page 11, supra note 8
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Data and Methodology

EB-5 Investments through Regional Centers

One of the most challenging parts of this report is data scarcity. Although USCIS publishes the
performance statistics of EB-5 investor applications (petitions of Form |-526) on a quarterly basis,*? the
data doesn’t disclose the actual dollar amount of the investment associated with each I-526 petition nor
any information of the EB-5 project in which the I-526 petitioner invests. However, the aggregated
statistics of both filed and approved I-526 forms at USCIS’s dataset can still shed light on the overall
demand of the EB-5 Program. We also use the total number of EB-5 investor applications (filings of Form
I-526) in 2014 and 2015 to examine the validity of our estimates on EB-5 capital using the methodology

described at this section.

USCIS does not provide public access to the project-level EIAs that DOC utilized at their 2017 report. To

?

protect the Regional Centers’ “trade secrets and commercial or financial information,” 3 the number of
approved EB-5 investor applications was also redacted on the Regional Center’s annual reports to USCIS
(Form 1-924As) that IIUSA obtained from USCIS via a series of Freedom of Information Act (FOIA)
requests. In order to prepare the EB-5 capital investment data for use in IMPLAN economic impact
modeling, a few estimation methods are adopted to retrieve the necessary data from a combination of

available sources.

Our analysis focuses on the Regional Center projects that received the majority of their targeted EB-5
capital investment in 2014 and 2015. Therefore, we review all the projects (NCEs) listed on Regional
Center’s annual reporting to USCIS (Form [-924As) in 2013, 2014, and 2015, and only select the NCEs
that are listed on Form 1-924As that were filed in 2014 and 2015 but not listed on the Form 1-924As that
were submitted to USCIS in 2013. By doing so, we are able to filter the Regional Center projects that are

expected to have the most of their activity in 2014 and 2015, resulting in a conservative estimate of

32 ysclIs, Data Set: Form 1-526 Immigrant Petition by Alien Entrepreneur, https://www.uscis.gov/tools/reports-
studies/immigration-forms-data/data-set-form-i-526-immigrant-petition-alien-entrepreneur

33 Exemption (b)(4) protects trade secrets and commercial or financial information that is privileged or confidential.
The types of documents and/or information we have withheld may consist of unit pricing, business sales statistics;
research data; technical designs; customer and supplier lists; profit and loss data; overhead and operating costs;
and information on financial condition, 5 U.S.C. § 552 (b)(4) and (b)(6) of the FOIA.
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overall economic impact. After eliminating duplicate project listings and aggregating the projects with

multiple stages, we include 355 Regional Center projects in our further analysis (see Table 1).

Once the project sample is selected, we use [IUSA’s proprietary database that consist of 845 active EB-5
Regional Centers and 1,073 EB-5 Regional Center projects to retrieve the estimated targeted EB-5 capital
investment associated with each Regional Center project that we identify as active in 2014 and 2015. By
matching the NCEs and job creating entities (JCEs)3* listings on Form [-924As with the NCE/JCE data from
[IUSA’s database, 3> we compile a relational dataset that includes the Regional Center, NCE/JCE, project
location, and the amount of targeted EB-5 capital investment for each one of the 355 projects in our
data sample. The investment estimation is tabulated at our dataset under a key assumption that
Regional Centers were able to raise the full targeted amount of EB-5 capital investment for their projects
that were active in 2014 and 2015. Given the fact that the demands for the EB-5 Program grew by
approximately 298 percent in 2014 and 2015 from 2013,% it’s reasonable to assume the three-fold
growth in the supply of EB-5 investors was sufficient to satisfy the demands for EB-5 investment from
Regional Centers during that two-year period. As such, we estimate that approximately 22,452 EB-5
investors3” have invested $11.23 billion in capital to the 355 Regional Center projects active in 2014 and

2015.

Using USCIS’s aggregated statistics on 1-526 petitions, we examine our estimates of the number of EB-5
investors compared to the amount of EB-5 investments in Regional Center projects in 2014 and 2015,
finding that our estimates are reasonable. According to USCIS, a total of 29,435 foreign investors filed
their 1-526 petition from January 2014 to December 2015.38 The average approval rate for I-526

petitions during that two-year period was 87.9 percent.>® Using DOC’s ratio of 90 percent as the

34 A JCE is the entity that undertake the business activity and is closely responsible for job creation. In some cases,
a JCE and NCE can be the same entity. See additional information on Regional Center project structure sample at
USCIS Training Materials for EB-5 Adjudicators, https://www.uscis.gov/sites/default/files/USCIS/About
percent20Us/Electronic percent20Reading percent20Room/Policies and Manuals/EB-5 Training Materials.pdf
35 Criteria that were used to match the data from Form 1-924As to lIUSA’s project database including but not limit
to: the name of NCE/ICE, project location, project promotional materials, and outreach to project developers.

36 Measured by the total number of I-526 petitions that were filed in 2012, 2013, 2014, and 2015.

37 Calculated based on $500,000 investment per EB-5 investor.

38 USCIS, Data Set: Form I-526 Immigrant Petition by Alien Entrepreneur, FY2014 2" Qtr to FY2016 1% Qtr, supra
note 30

39 Supra note 35
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percentage of EB-5 investments made in Regional Center projects in a TEA,* we find that our estimates

match with the USCIS’s I-526 dataset at a 96 percent validity level.**

Additionally, we also allocate the total estimated EB-5 capital investment at Regional Centers in 2014
and 2015 to a variety of industry sectors based on the North American Industry Classification System
(NAICS) code(s) or descriptions associated with each project listing on Regional Center’s annual report to
USCISA (Form 1-924As). If the aggregated EB-5 investment of one project is associated with multiple
sectors, we proportionately divided the estimated project spending among all sectors listing on the
Form |-924A. However, in the cases that a project is involved with construction sectors, we allocated 50
percent of the total EB-5 investment made to that project to the construction sectors and
proportionately allocated the other half (50 percent) of the project spending to the non-construction
sectors. Figure 5 illustrates the top ten non-construction sectors with the largest amount of EB-5

investments made through Regional Centers in 2014 and 2015.

40 DOS estimates, Supra note 10
41 Based on the parameters described at this paragraph, we estimated $11.65 in capital investment based on the
general I-526 statistics published by USCIS.
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Figure 5. Estimated EB-5 Investment in Non-Construction Related
Sectors, 2014 and 2015
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Data Source: [IUSA FOIA of USCIS Form [-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database

Furthermore, to account for the different economic effects generated by various types of business
expenses,* we adopt the ratio noted in the previous related studies (Kay 2015) and allocate 25 percent
of all the estimated EB-5 investment in the non-construction sectors to the JCE/NCE’s operational
expenditures, while the remaining 75 percent is attributed to capital expenditures expected to be used
to purchase capital equipment. As for the project spending in construction sectors, 100 percent is
characterized as the NCE/JCE’s operational expenditure that was used to fund construction projects (see

Table 2).

Lastly, to prepare the data for economic impact analyses at state and congressional district levels, we
aggregated the EB-5 investment made through Regional Centers in 2014 and 2015 based on the
project’s physical location by state (plus the District of Columbia) and by congressional district. Table 1

and Table 3 respectively shows the geographical distribution of the 355 EB-5 Regional Center projects

42 Not only may the EB-5 investments be used to fund the NCE/JCE’s operations but also to purchase the capital
equipment that the project may require.
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that we include in our analysis and the aggregated amount of EB-5 investment for each state (plus

District of Columbia) and congressional district.

Once the data was prepared, we processed the model through the input-output (I/0) software, IMPLAN.
We used a nation-wide model based on IMPLAN’s 2015 social accounting matrix (SAM) data while state
and congressional district models are used to estimate their respective impacts. Since the available data
only indicate if spending was in 2014 or 2015, but not which specific year, we model all investment as if

it occurred in 2015.

Capital Expenditures are modeled as industry spending patterns, with the level set at the overall amount
of capital expenditures and coefficients assigned to each industry based on their share of overall capital
expenditures. The event year is changed to 2015, and the local purchase percentage (LPP) is set to SAM
model values. No investment spending is margined for retail sectors, as it is not representative of
consumption. This spending is used for start-up costs and capital purchases, and therefore no margins

are associated with the direct effect and all spending should be at producer prices.

Operational spending is modeled using the industry change activity in IMPLAN on the same model(s).
The event year is also set to 2015. However, the LPP is set to 100%, as we know the companies operate
within the geographical bounds of each respective model. Capital expenditures may include imports,
and therefore we set the LPP for that activity to the SAM model value. Doing so allows us to utilize
IMPLAN'’s regional purchase coefficients, which designate how much capital spending can be allocated

locally.

A batching process is used to create the nationwide model, 33 state models, 1 model for Washington,
D.C., and 155 congressional district models. Please note, Puerto Rico and the Northern Mariana Islands,
while U.S. territories that received funding through the EB-5 Regional Center program, are not modelled
or analyzed in this report. This is due to the fact that IMPLAN does not currently have modelling data for
these two regions or other U.S. territories. However, the total investment in these two regions totals
roughly $175 million (see Table 1), only 1.56 percent of all EB-5 investment through Regional Centers in

2014 and 2015, making the estimated impacts in this report slightly conservative.

Once impact data is created for states and congressional districts, that data must be scaled up to
account for domestic leakage. Since these areas are small economies, and subsets of the larger U.S.
economy, the sum of all state impacts, and the sum of all congressional district impacts, will each be less

than the total impact of EB-5 investment estimated in the national model. Domestic and international
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imports account for these leakages. To scale up impact data for these sub-economies, we divide the
total impact from the national model by the sum of impacts from state and congressional district
models, respectively. The percentage derived from the states impact is multiplied by each individual
state impact to account for domestic leakage; the same process is followed for the congressional
districts. In this way, the impact for each state and congressional district is the sum of its impact and any

associated leakage from domestic imports.

Finally, while EB-5 investment in 2014 and 2015 considerably increased from past years, it is still only a
small part of the overall investment industry. In 2014 and 2015, the Securities, Commodity Contracts,
and Investment industry generated a combined $978 billion in gross output®. This puts EB-5 investment
as roughly 3.3% of all investment in the U.S., which we consider to be a sufficiently small amount to
make crowding out of other U.S. investments negligible and not require adjustments to our IMPLAN

model.

Based on the above methodology, we develop several datasets describing the estimated EB-5 capital
investment in Regional Center projects that were active in 2014 and 2015 for further economic impact

analysis. The key highlights of this data include:

e An estimated $11.23 billion was invested in 355 EB-5 Regional Center projects that were active
in 2014 and 2015, representing approximately of 2 percent of all foreign direct investment (FDI)

net flows to U.S. economy* during that two-year period.

e The top five states with the highest amount of EB-5 investment in Regional Centers during 2014
and 2015 include New York ($3.45 billion), California ($2.87 billion), Florida (5890 million),
Washington ($883 million), and Texas ($819 million), accounting for a total of $8.92 billion (or

79.4 percent of total estimated EB-5 investment) in the two-year period.

e The top ten congressional districts with the most EB-5 investment in 2014 and 2015 include the
10t district in New York (NY10, $1.66 billion), NY12 ($1.18 billion), WA7 ($595 million), CA34
(5548 million), CA37 (5520 million), CA12 (5313 million), CA28 (5273 million), TX24 (5265

43 BEA Gross Output by Industry Table

4 According to World Bank, the total amount of FDI net inflows to U.S. in 2014 and 2015 was $743.82 billion. See
additional information on World Bank’s website,
https://data.worldbank.org/indicator/BX.KLT.DINV.CD.WD?locations=US (accessed on November 7, 2017)
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million), MD8 ($234 million), and FL23 (5215 million), taking up a total of $5.81 billion (or 51.72

percent of all estimated EB-5 capital investment) occurred in 2014 and 2015.

e Approximately 69 percent ($7.74 billion) of the estimated EB-5 investment in 2014 and 2015

was invested in construction related sectors.

e The top non-construction related sectors that received the EB-5 investment in 2014 and 2015
include: hotels and motels ($769 million), real estate projects (5404 million), wholesale trade
projects (5332 million), architectural engineering and related services (5296 million),
elementary and secondary schools ($221 million), and full-service restaurants (5218 million),

see Figure 5.

Finally, it’s important to note that, on average, EB-5 investment accounts for one third (or 33%) of the
overall capital spending associated with a Regional Center project.?® This report not only evaluates the
economic impacts produced by the EB-5 investment only, which would not have happened with the EB-
5 Program, but also assess the contributions generated by the estimated full capital stack of the 355
Regional Center projects that were active in 2014 and 2015 to the U.S. economy. However, given the
fact that there is no actual data to determine whether a project that received EB-5 investment through
Regional Centers in 2014 and 2015 would have continued or have been cancelled in the absence of the
EB-5 Regional Center Program, our estimates on the economic contribution associated with the full EB-5
capital stack must be interpreted as jobs and economic outcomes supported by the existing level of
investment instead of the marginal increase generated by the new investment that would not have

occurred without the EB-5 Program.

4> Based on DOC’s report, total amount of investment spending associated with Regional Center projects was
$16.69 billion in FY2012 and FY2013; while $10.92 billion was funded by non-EB-5 capital sources. Supra note 8
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Table 1: EB-5 Investment in Regional Center Projects (in $Million),

2014 and 2015
State/Territory Abbr. EB-5 Re.gional Center EBjS Inv¢.as.tment
Project Count (in Smillion)
Alabama AL 11 $83.50
Arizona AZ 6 $108.00
Arkansas AR 1 $4.67
California CA 93 $2,873.67
Colorado co 2 $66.00
Florida FL 44 $890.80
Georgia GA 9 $88.87
Hawaii HI 1 $17.00
Illinois IL 7 $70.50
Indiana IN 2 $36.00
Louisiana LA 2 $51.75
Maryland MD 7 $302.00
Massachusetts MA 2 $54.50
Michigan Mi 2 $29.00
Minnesota MN 2 $82.50
Mississippi MS 2 $53.50
Montana MT 1 $140.00
Nevada NV 2 $16.50
New Jersey NJ 4 $80.17
New Mexico NM 1 $15.00
New York NY 46 $3,452.37
North Carolina NC 5 $187.00
North Dakota ND 2 $27.50
Norther Mariana Islands MP 1 $150.00
Ohio OH 4 $89.50
Oregon OR 5 $85.00
Pennsylvania PA 6 $161.50
Puerto Rico PR 1 $24.60
South Carolina SC 1 $2.90
Tennessee N 3 $51.90
Texas TX 39 $818.67
Utah uTt 2 $39.00
Vermont VT 1 $25.00
Washington WA 27 $883.42
Washington DC DC 4 $70.33
Wisconsin Wi 7 $93.50
Grand Total 355 $11,226.10

Data Source: IIUSA FOIA of USCIS Form I-924A (Regional Center Annual Reporting to USCIS),
2013-2015; IIUSA Regional Center Database
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Table 2: EB-5 Investment Estimates by Sector (Regional Center Projects Only), 2014 and 2015

Operational Expenditure

Capial Expenditure

Total EB-5 Investment

IMPLAN Sector & Description . B K
Estimates Estimates Estimates

4 - Fruit farming $3,375,000 $10,125,000 $13,500,000
6- Greenhouse, nursery, and floriculture production $4,250,000 $12,750,000 $17,000,000
17 - Commercial fishing $750,000 $2,250,000| $3,000,000
19 - Support activities for agriculture and forestry $125,000 $375,000| $500,000
20 - Extraction of natural gas and crude petroleum $2,312,500 $6,937,500 $9,250,000
21 - Extraction of natural gas liquids $2,312,500 $6,937,500 $9,250,000
30- Stone mining and quarrying $5,875,000 $17,625,000 $23,500,000
37- Drilling oil and gas wells $250,000 $750,000 $1,000,000
52 - Construction of new health care structures $3,000,000 S0 $3,000,000
53 - Construction of new manufacturing structures $4,250,000 S0 $4,250,000
55- Construction of new educational and vocational structures $9,333,333 30| $9,333,333
56 - Construction of new highways and streets $166,667 S0 $166,667
57 - Construction of new commercial structures, including farm structures $6,160,765,278 S0 $6,160,765,278
58 - Construction of other new nonresidential structures $527,458,333 30| $527,458,333
59 - Construction of new single-family residential structures $166,667 S0 $166,667
60 - Construction of new multifamily residential structures $16,125,000 S0 $16,125,000
61- Construction of other new residential structures $1,015,127,778 $0| $1,015,127,778
65 - Dog and cat food manufacturing $1,500,000 $4,500,000 $6,000,000
87 - Dry, condensed, and evaporated dairy product manufacturing $62,500 $187,500| $250,000
108 - Breweries $150,000 $450,000) $600,000
109 - Wineries $187,500 $562,500 $750,000
117 - Textile and fabric finishing mills $1,000,000 $3,000,000 $4,000,000
118 - Fabric coating mills $1,000,000 $3,000,000 $4,000,000
238 - Fabricated structural metal manufacturing $23,750,000 $71,250,000 $95,000,000
325- Electric lamp bulb and part manufacturing $875,000 $2,625,000 $3,500,000
354 - Motor vehicle seating and interior trim manufacturing $10,250,000 $30,750,000 $41,000,000
365 - Motorcycle, bicycle, and parts manufacturing $2,968,750 $8,906,250 $11,875,000
372 - Institutional furniture manufacturing $1,375,000 $4,125,000 $5,500,000
395 - Wholesale trade $82,996,528 $248,989,583 $331,986,111
396 - Retail - Motor vehicle and parts dealers $62,500 $187,500 $250,000
397 - Retail - Furniture and home furnishings stores $2,937,500 $8,812,500 $11,750,000
400 - Retail - Food and beverage stores $1,250,000 $3,750,000 $5,000,000
405 - Retail - General merchandise stores $23,750,000 $71,250,000 $95,000,000
410 - Water transportation $125,000 $375,000 $500,000
411 - Truck transportation $8,479,167 $25,437,500 $33,916,667
414 - Scenic and sightseeing transportation and support activities for transportation $416,667 $1,250,000 $1,666,667
416 - Warehousing and storage $7,916,667 $23,750,000 $31,666,667
423 - Motion picture and video industries $125,000 $375,000| $500,000
436 - Other financial investment activities $3,250,000 $9,750,000 $13,000,000
440 - Real estate $101,003,125 $303,009,375 $404,012,500
447 - Legal services $17,412,500 $52,237,500 $69,650,000
448 - Accounting, tax preparation, bookkeeping, and payroll services $562,500 $1,687,500 $2,250,000
449 - Architectural, engineering, and related services $73,975,000 $221,925,000 $295,900,000
450 - Specialized design services $2,937,500 $8,812,500 $11,750,000
454 - Management consulting services $2,937,500 $8,812,500 $11,750,000
455 - Environmental and other technical consulting services $2,937,500 $8,812,500 $11,750,000
457 - Advertising, public relations, and related services $4,687,500 $14,062,500 $18,750,000
460 - Marketing research and all other miscellaneous professional, scientific, and technical services $2,500,000 $7,500,000 $10,000,000
462 - Office administrative services $1,062,500 $3,187,500 $4,250,000
470 - Other support services $6,625,000 $19,875,000 $26,500,000
472 - Elementary and secondary schools $55,180,556 $165,541,668| $220,722,224
473 - Junior colleges, colleges, universities, and professional schools $562,500 $1,687,500 $2,250,000
474 - Other educational services $3,750,000 $11,250,000 $15,000,000
475 - Offices of physicians $34,583,333 $103,750,000 $138,333,333
476 - Offices of dentists $291,667 $875,000) $1,166,667
477 - Offices of other health practitioners $291,667 $875,000 $1,166,667
478 - Outpatient care centers $104,167 $312,500 $416,667
480 - Home health care services $2,125,000 $6,375,000 $8,500,000
482 - Hospitals $2,833,333 $8,500,000 $11,333,333
483 - Nursing and community care facilities $28,641,667 $85,925,000 $114,566,667
485 - Individual and family services $583,333 $1,750,000 $2,333,333
494 - Amusement parks and arcades $42,500,000 $127,500,000 $170,000,000
495 - Gambling industries (except casino hotels) $13,000,000 $39,000,000 $52,000,000
499 - Hotels and motels, including casino hotels $192,298,611 $576,895,834, $769,194,445
500 - Other accommodations $11,916,667 $35,750,000 $47,666,667
501 - Full-service restaurants $54,445,833 $163,337,500, $217,783,333
503 - All other food and drinking places $2,525,000 $7,575,000 $10,100,000
512 - Other personal services $11,787,500 $35,362,500 $47,150,000
515 - Business and professional associations $4,687,500 $14,062,500 $18,750,000

Grand Total $8,608,819,792 $2,617,280,208 $11,226,100,000

Data Source: IIUSA FOIA of USCIS Form 1-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database
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Table 3: Estimated Regional Center Project Count and EB-5 Investment by Congressional District (in $Million), 2014 and 2015

Congressional EB-5 Regional Center EB-5 Investment Congressional EB-5Regional Center EB-5 Investment Congressional EB-5 Regional Center EB-5 Investment

District Project Count (in Smillion) District Project Count (in Smillion) District Project Count (in Smillion)
ALl 4 $12.00 FL10 1 $20.00 NY6 5 $57.25
AL3 2 $54.00 FL13 1 $50.00 NY7 3 $36.00
Al4 2 $6.00 FL14 4 $200.50 NY9 2 $19.58
AL6 1 $3.83 FL15 2 $33.56 NY10 9 $1,662.95
AL7 2 $7.67 FL16 2 $16.50 NY11 1 $170.00
AR4 1 $4.67 FL18 4 $48.06 NY12 10 $1,180.17
AZ5 4 $66.00 FL19 1 $7.50 NY13 2 $8.00
AZ7 2 $42.00 FL20 3 $28.78 NY14 2 $110.00
CA3 2 $27.50 FL21 3 $67.28 NY17 3 $19.17
CA4 1 $19.50 FL22 2 $17.48 NY23 1 $10.00
CA7 1 $0.50 FL23 6 $215.00 NY25 1 $1.17
CA12 11 $313.67 FL24 3 $31.70 NY26 2 $50.50
CA13 1 $3.00 FL26 1 $16.78 NY27 1 $1.17
CA14 2 $27.33 FL27 4 $63.40 OH10 1 $3.50
CA16 2 $1.50 GAS5 3 $59.40 OH11 3 $86.00
CA17 1 $19.50 GA6 2 $3.00 OH16 1 $13.50
CA18 2 $13.00 GA11 4 $26.47 OR1 3 $80.00
CA19 2 $6.33 HI2 1 $17.00 OR3 2 $5.00
CA21 5 $78.25 L4 1 $20.00 PA2 2 $110.00
CA22 2 $3.42 IL5 1 $2.50 PA13 2 $1.50
CA24 1 $49.50 IL7 1 $21.50 PA15 2 $50.00
CA25 2 $31.33 IL10 2 $6.50 PR98 1 $24.60
CA26 3 $16.67 IL17 1 $14.00 N 1 $2.90
CA27 10 $71.00 IN7 1 $28.50 TN3 1 $2.90
CA28 4 $273.00 IN9 1 $7.50 TN5 1 $46.00
CA30 1 $2.50 LAl 1 $2.25 TN8 1 $3.00
CA31 2 $14.33 LA2 1 $49.50 TX2 1 $4.67
CA32 5 $98.17 MA7 1 $49.50 TX3 1 $2.25
CA33 1 $150.00 MAS 1 $5.00 TX7 2 $13.00
CA34 4 $548.00 MD3 1 $42.00 TX14 1 $7.00
CA35 2 $92.00 MD7 2 $26.00 TX17 1 $49.50
CA36 1 $23.00 MD8 4 $234.00 TX18 4 $82.67
CA37 2 $520.00 Mi6 1 $19.00 TX21 4 $20.50
CA38 1 $5.00 Mi12 1 $10.00 TX22 1 $6.50
CA39 3 $40.50 MN4 1 $17.50 TX23 2 $97.00
CA40 2 $64.00 MN6 1 $65.00 TX24 10 $264.92
CA41 4 $98.00 MP98 1 $150.00 TX25 1 $18.50
CA42 3 $63.00 MS3 2 $53.50 TX30 5 $163.00

CA44 1 $30.00 MTO 1 $140.00 TX32 6 $89.17
CA45 1 $18.00 NC1 2 $117.00 uT1 1 $20.00
CA46 2 $40.33 NC5 1 $9.50 uT2 1 $19.00
CA47 1 $2.33 NC11 1 $35.00 VTO 1 $25.00
CA48 2 $31.00 NC12 1 $25.50 WA2 2 $21.67
CA52 1 $36.00 NDO 2 $27.50 WA4 1 $1.25
CA53 2 $42.50 NJ8 2 $38.17 WAS 1 $13.50
co1 1 $29.00 NJ9 1 $6.50 WA6 1 $66.00
co2 1 $37.00 NJ12 1 $35.50 WA7 8 $595.00
DC98 4 $70.33 NM2 1 $15.00 WA8 1 $0.88
FLS 2 $24.78 NV1 1 $4.00 WA9 10 $178.88

FL7 1 $6.00 NV4 1 $12.50 WA10 3 $6.25

FL8 2 $12.00 NY3 3 $36.42 wil 1 $21.50

FL9 2 $24.00 NY4 1 $90.00 Wi4 6 $72.00

Grand Total 355 $11,226.10

Data Source: IIUSA FOIA of USCIS Form 1-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database
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EB-5 Investors Household Spending

EB-5 Investment spending does not constitute the whole of the economic impacts associated with the
EB-5 Program. We also wish to estimate and analyze the impacts of spending conducted by the families
of investors once they have relocated to the U.S. Although no direct data of the investors’ household
spending is available, we approximate the spending using a methodology established in the 2013
economic impact report (Kay 2015) and update the estimates to reflect this report’s analysis for a two-
year time periods. Due to the time-intensive nature of IMPLAN, uncertain assumptions inherent in
estimating household spending, and low overall value of household spending as part of the direct
spending associated with the EB-5 Regional Center Program (6 percent of the total impact, see Figure 6),
we instead choose to double the values of 2015 household spending on the state and national level
before scaling up to account for leakage from domestic imports to estimate the impacts of 2014
household spending. This is a conservative estimate, as Table 4 show that more visas were approved in
2014 and therefore more household spending was conducted in 2014, but the state and congressional
district estimates for 2014 are based off of doubling the slightly smaller 2015 impacts. In addition, since

they are doubled before scaling, they account for any leakages from domestic imports in 2014 as well.

To estimate the average number of EB-5 investor households, we use the official visa count from DOS,
as well as the number of EB-5 investors from the DHS*. This information can be found in Table 4, as well
as the average household size, which was calculated by dividing the number of EB-5 individuals
(investors, spouses, and children) granted permanent residency by the number of EB-5 investors granted
permanent residency. Next, the amount of spending each household generated must be estimated.
Using information from the 2013 report as well as provided by [IUSA, we assume that all EB-5 investors
are accredited investors, as defined by the SEC. An investor is considered accredited if their annual
income is larger than $200,000%. Thus, we find it reasonable to assume that all EB-5 investors are
accredited, and that their annual investment income exceeds $200,000. Building upon this, if we
subtract capital gains tax (15 percent, $30,000) and savings (10 percent, $20,000) from the minimum
income of $200,000, we estimate that each individual EB-5 household will have $150,000 available for

consumption annually. These assumptions, again, are built off of consultation with [IUSA. This is a

46 The official Visa Count can be obtained at Table 6, Pt. 4 of the State Department’s Visa Office Report (2014 &
2015). This report only included those who participated in the Regional Center program, so only the columns titled
5t Regional Pilot Program and 5t Regional Target Area. Number of EB-5 investors and family members (151 and
R51), used for estimating average HH size, can be obtained from Table 7 of the Yearbook of Immigration Statistics’
2014 and 2015 reports.

47 Definition of accredited investor found at the SEC’s website.
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conservative estimate of household spending as well, since after taxes the investor’s average propensity
to consume (APC) is 88 percent, which is below the 90 percent assumed in most macroeconomic

problems and below the observed value of 91 percent in 2015%,

Table 4: Visa and Household Variables, FY2014 and FY2015

Variable 2014 Value 2015 Value
Approved Visa Count 9130 8701
Average HH Size 2.88 2.95
Household Count 3170 2949
Household Spending S 475,520,833 S 442,423,729

Sources: Visa count from U.S. Department of State | Average HH Size from U.S.
Department of Homeland Security

In IMPLAN, we model household spending as an Institutional spending pattern in the national model,
considering we have already incorporated savings and taxes into our consumption number. The Local
Purchase Percentage (LPP) is set to IMPLAN’s SAM model value, a regional purchase coefficient, since
we are uncertain of the percentage of household consumption directed to local producers. Margins for
retail spending are unnecessary, as the Institutional spending pattern is already pre-margined in IMPLAN

for producing, transportation, wholesale, and retail sectors.

We repeat a similar exercise for state-level household spending. We assume that settlement patterns
for EB-5 investors and families, in consultation with IUSA, mimic national immigration trends. Using
data from DHS, we estimate these settlement patterns. Multiplying the EB-5 household amount by the
settlement patterns, we determine where EB-5 household spending will take place, as shown in Table 5.
Do note that spending for Guam, Puerto Rico, U.S. Virgin Islands, and other U.S. territories is not
considered separately but instead spread evenly over existing state data so as not to interfere with

estimates.

Once the settlement patterns are calculated and adjusted with data from U.S. territories, we multiply
the percentage of legal immigrants by the total visa count to approximate the number of EB-5
immigrants in each state. Then, we divide that number by the average household size, estimating the
number of EB-5 households per state (Table 4)*°. Multiplying the number of households by our

previously estimated $150,000 in consumption income provides household EB-5 spending for each

48 BEA Personal Consumption Expenditure Table 2.1 (Disposable Personal Income over Personal Consumption
Expenditures)
49 Settlement Patterns obtained from Table 4 of the Yearbook of Immigration Statistics’ 2014 & 2015 report
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state. These numbers are entered into IMPLAN in our state models, again using the Institutional
spending pattern for households exceeding an annual income of $150,000. The LPP is once again set to

IMPLAN’s SAM model value for each state model.

For congressional districts, we also base our analysis off of methodologies developed by [IUSA and the
previous studies (Kay 2015). State-level spending is inversely weighted against the geographic size, in
square miles, of a congressional district. This allows for an urban bias that is reflected in the generalized
settlement patterns assumed for EB-5 households. No information is available on where in each state
the EB-5 households settle, so this methodology is reasonable to account for such gaps in information.

Appendix 3 contains details on the weighting calculation.

A batching procedure is used to create the models for all 436 congressional districts and 51 state
models. Then, after running the models individually, we combine the exported data into a table with
total economic impacts for all states and congressional districts. These results are scaled up to account
for leakage from domestic imports, just as was done for the investment numbers resulting from the

state and congressional district models.
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Table 5: EB-5 Household Expenditure, FY2014-2015

Estimated Distribution by State

State Household Count Estimate Household Expenditure (in Sthousand)

Alabama 22.69 $3,422.86
Alaska 8.82 $1,330.72
Arkansas 15.79 $2,382.09
Arizona 101.01 $15,234.74
California 1176.21 $177,402.58
Colorado 71.06 $10,717.73
Connecticut 62.31 $9,398.02
Delaware 12.17 $1,835.25
DC 16.70 $2,519.23
Florida 667.18 $100,627.85
Georgia 145.47 $21,940.84
Hawai'i 36.55 $5,513.36
Idaho 14.21 $2,142.53
Illinois 227.21 $34,268.64
Indiana 48.01 $7,241.09
lowa 28.33 $4,272.36
Kansas 30.41 $4,587.27
Kentucky 31.69 $4,780.27
Louisiana 26.36 $3,975.24
Maine 8.22 $1,239.30
Massachusetts 160.15 $24,155.32
Maryland 127.00 $19,154.11
Michigan 101.30 $15,278.76
Minnesota 82.71 $12,475.10
Mississippi 8.91 $1,343.42
Missouri 37.78 $5,697.90
Montana 2.91 $439.34
Nebraska 29.38 $4,430.66
North Carolina 103.80 $15,656.31
North Dakota 8.98 $1,354.42
New Jersey 279.51 $42,157.32
New Mexico 20.35 $3,069.47
Nevada 62.04 $9,356.54
New Hampshire 12.12 $1,827.63
New York 729.69 $110,055.49
Ohio 90.08 $13,586.58
Oklahoma 27.39 $4,131.00
Oregon 48.58 $7,326.59
Pennsylvania 140.14 $21,136.65
Rhode Island 20.26 $3,055.92
South Carolina 24.79 $3,739.06
South Dakota 7.10 $1,070.84
Tennessee 49.58 $7,477.27
Texas 559.72 $84,420.46
Utah 38.63 $5,826.57
Vermont 4.45 $670.44
Virginia 155.03 $23,382.45
Washington 139.00 $20,963.96
West Virginia 4.41 $665.36
Wisconsin 37.35 $5,633.56
Wyoming 3.03 $456.27
Total 5,866.58 $884,826.74

Source: Author's calculation based on data from U.S. Department of Homeland Security
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Other EB-5 Immigration Spending

Alongside estimation of the impacts of EB-5 investor’s required capital investment and household
spending, we also assessed the impacts of other various spending activities associated with the EB-5
immigration and investment process. This includes the following: plane tickets, moving services, new
automobiles, and government, legal, and investment services. We assume that these are all one-time
purchases paid through savings and bundled together for modelling purposes. Thus, they are not
modelled with the household spending. In Table 6, our estimates for each identified category and their
corresponding IMPLAN sector are listed below. Table 7 details the assumptions used to derive the
numbers in Table 6. Estimation methodology for each expenditure is detailed below and is based on

consultation with IIUSA and the 2013 economic impact study (Kay 2015).

Please note that although home purchases are a major source of spending resulting from the EB-5
immigration process, we do not model their impact in this report. Since they are essentially asset swaps,
generating only small mortgage or real estate charges for financing, we do not estimate economic

impacts for housing purchases.

Table 6: Estimated Spending for Other Immigration Services, FY2014-2015
Estimated Distribution by State

Catego Expenditure IMPLAN Sector
gory (in Sthousand)

Flight expenditures $1,782.15 408 Air Transportation

Airport fees from foreign airlines $72.21 414 Support activities for transportation

Government taxes from foreign airlines $1,600.96 Federal Government (NonDefense) Spending Pattern
Moving expenditures $76,816.69 411 Truck Transportation

Automobile expenditures $187,872.65 343 Automobile Manufacturing

Investment fees $314,663.00 436 Other financial investment activities

Attorney fees $684,050.00 447 Legal Services

Government immigration fees $124,382.58 Federal Government (NonDefense) Spending Pattern
Total $1,391,240.25
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Table 7: Key Cost Assumptions, FY2014-2015

Per Investor Costs Value
Annual Household Expenditure $ 150,000
Automobile Cost* S 30,700
Attorney Fee S 50,000
Regional Center Fee S 18,000
Broker S 5,000
*2015 Ford Explorer starting at $30,700 (quote as of
10/23/2017)

Flight Expenditures

We assume that EB-5 investors and families travel to the US via air — although there is no data on their
preferred mode of transportation, it is reasonable to assume they would travel by airplane due to speed
and convenience. To determine which flights the EB-5 immigrants were on, we examine the DOS visa
count to find the country of origin. For FY2015, the top countries/regions for EB-5 immigrants are China,
Vietnam, South Korea, Taiwan, Iran, India, Nigeria, Russia, the U.K., and Hong Kong. The small number of
immigrants from other countries are distributed evenly over these countries to simplify analysis — we
will not have to collect flight information from all countries — and not interfere with estimates. Once the
percentages are adjusted, we multiply the new percentages by the original visa count to determine the

number of EB-5 immigrants travelling from each country/region.

By employing this method, we assume that all EB-5 immigrants fly out of their country of origin.
However, since 96 percent of the immigrants originate from the countries/regions listed, and flight
spending constitutes one of the smallest portions of all EB-5 spending, we find this assumption

reasonable.

Using the list of countries above, we research flight information for flights from each country to the U.S.
We attempt to simulate an actual consumer experience — Google Flights was used to find the cheapest
flights from major hubs in each country to a major hub in the United States. In consultation with [IUSA,
flights in late summer were chosen as the most likely for EB-5 investors to have chosen. After
researching current methods on searching for the cheapest airfare, we chose to research flights on the
weekend as that is the time of week when airfare is advertised at its lowest, on average. Please note,

the flights we chose were not necessarily on the weekend, but rather the weekend is when airfare
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research was conducted. Flights were chosen based on both price and route, so more expensive flights

were chosen if cheaper flights resulted in long layover times.

In addition, a report from the International Air Transport Association (IATA) estimated that 14.4 percent
of global airline revenues are used to pay for airport infrastructure, and this information has not
changed since the 2013 report®. After consultation with IIUSA, we assume that half of those airport fees
went to foreign airports (Kay 2015), therefore, for U.S. airlines, we add the base fare and U.S. airport fee
and reduce the total by 7.2 percent for the amount that flows to foreign airports. This number is
representative of airline revenues, per flight, that will impact the U.S. economy. For taxes and fees, we
take the assumption of the 2013 report that half flows to foreign governments while the other half

enters the U.S. economy. The results of this process are in Table 8.

The U.S. portion of ticket prices is multiplied by our adjusted visa count from each country to determine
flight expenditures for each country. All revenues from foreign airlines are not included as they will not
have measurable impacts on the U.S. economy, although U.S. airport fees and tax shares are retained.

These results are summarized in Table 8.

The next step is to calculate the domestic flight expenditures. In the instance that a state does not
contain an international hub, airfare is researched (in the same method as international flights) from
major international hubs in the United States to the largest airport in each state. The shortest flights
from major U.S. airports to each state are chosen to ensure the most cost-effective airfare. Table A2 in

Appendix 1 contains information on the domestic flights chosen.

Once these flights are estimated, the prices are multiplied by state-level visa counts — obtained from the
household spending model — to determine domestic flight expenditures. The results from all states that
require a domestic flight are summed and then added to the international total to find a grand total of
flight expenditures for IMPLAN. The sector under which flight expenditures, airport fees, and airline

taxes are reported in IMPLAN can be seen in Table 6.

Please note that flight expenditures, and all other EB-5 related immigration spending, are only modeled
nationally. Airlines have large operations spread all over the country, and there is no reliable way to

track the flows of revenue within each country besides the U.S.

50 International Air Transportation Association (2013). IATA Economic Briefing: Infrastructure Costs
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Table 8: International flight prices for EB-5 immigrants, 2014 and 2015
Departure: August 29th, 2018 (prices as of 10/22/2017)

Economy Class
Route Price Taxes and Fees Base Fare Fare to US US Taxes* US Airport Fee Airline Stops Layover
PVG-ICN-LAX $590.71 $209.71 $381.00 $357.74  $100.36 $4.50 Asiana 1 3h20m
SGN-NRT-LAX $575.36 $165.36 $410.00 $384.66  $78.18 $4.50 JAL** 1 1h25m
ICN-SFO-LAX  $530.70 $70.27 $460.43  $431.46 $30.64 $4.50 United 1 2h25m
TPE-KIX-LAX  $621.86 $87.86 $534.00 $499.73  $39.43 $4.50 JAL** 1 1h25m
BOM-LHR-JFK $685.18 $309.44 $375.74  $352.86  $150.22 $4.50 British Airways** 1 1h40m
SVO-JFK $370.47 $151.47 $219.00 $207.41  $71.24 $4.50 Aeroflot 0 n/a
LGW-JFK $343.90 $156.00 $187.90 $178.55 $73.50 $4.50 Norwegian 0 n/a
HKG-ICN-LAX ~ $640.89 $76.89 $564.00 $527.57  $33.95 $4.50 Korean Air 1 1h15m
IKA-SVO-JFK  $491.05 $216.05 $275.00 $259.38  $103.53 $4.50 Aeroflot 1 3h30m
LOS-CMN-JFK  $723.56 $342.56 $381.00 $357.74  $166.78 $4.50 Royal Air Maroc 1 5h
*Half of the total for taxes and fees (minus $4.50 airport fee for US taxes)
**Booked with American Airlines
Source: Google Flights
Table 9: EB-5 flight expenditures by country of origin, 2015**
Visa Adjusted Adjusted Visa Flight
Country Count Visa% Visa % Count Expenditure*

China (Mainland) 7563  86.92% 87.34% 7599 $0.00

Vietnam 249 2.86% 3.28% 285 $164,092.67

South Korea 89 1.02% 1.44% 125 $66,443.64

China (Taiwan) 124 1.43% 1.84% 160 $99,621.97

Iran 54 0.62% 1.04% 90 $0.00

India 71 0.82% 1.23% 107 $73,451.30

Nigeria 37 0.43% 0.84% 73 $0.00

Russia 60  0.69% 1.11% 96 $0.00

United Kingdom 62 0.71% 1.13% 98 $0.00

Hong Kong S.A.R. 30 0.34% 0.76% 66 $0.00

Sub total 8339 95.84%

Other Countries 362 4.16%

Total 8701 100% 100% 8,701 $403,609.58

Adjustment 0.42%

US airport fees from foreign airlines $36,104.40

US taxes from foreign airlines $800,481.63

*Revenue to foreign airlines not included

**Before being used as input for IMPLAN, these numbers were doubled to include 2014 effects

Source: Visa statistics from U.S. Department of State
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Moving Service Expenditures

Next, we estimate expenditures on international moving services. First, we average price quotes from a
selection of international moving companies based off the companies chosen for the 2013 economic
impact report (Kay 2015). Since most immigrants originate in China, and Los Angeles is the largest West
Coast port, Shanghai is chosen as the port of origin and Los Angeles the destination. Since there is no
way to know with any specificity how much money flows to these foreign companies, we adopt the
same conservative approach as the Kay (2015) and reduce all quoted prices by half. Multiplying the
quotes by the estimated number of EB-5 households provides an estimate for EB-5 spending on

international moving services.

Domestic moving services expenditures are then estimated. Only states without a Pacific port are given
estimates for domestic moving services, as they will most likely require further travel. All domestic
moving costs are estimated using Moving.com’s online calculator, which was utilized for the 2013
report. All estimates are reported in Appendix 1, Table A3. State-level visa counts are multiplied by
moving estimates for each state, and those prices are summed and added to international moving
expenditures to derive a grand total for moving expenditures. This number is then entered into our
national model in IMPLAN (see Table 6). As with flight expenditures and all other EB-5 immigration
related spending, we only model moving expenditures nationally. Moving services have national
operations and without further information there is no concrete way to track economic impacts at a

higher resolution than national.
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Table 10: Price Quotes for moving service from Shanghai to LA*
1- 40' shipping container (Intl Sea and Air quote from October 2017, other quotes inflated from 2013 report)

Company Moving Declared Insurance Insurance Total Cost
Quote** Value*** (% of value)  Estimate
Schumacher Cargo Logistics $8,385.42 $10,614.46 $0.04 $371.51 $8,756.93
International Sea and Air Shipping $9,995.00 $10,614.46 $0.03 $318.43 $10,313.43
Prisma Cargo Solutions $9,494.63 $10,614.46 $0.03 $318.43 $9,813.06
Cardinal International $6,952.47 $10,614.46 $0.03 $318.43 $7,270.90
UniGroup Relocation $15,921.68 $10,614.46 $0.03 $286.59 $16,208.27
Legends Intl Transport $7,424.81 $10,614.46 $0.03 $318.43 $7,743.25
Southern Winds International $7,743.25 $10,614.46 $0.03 $265.36 $8,008.61
Average Cost $9,730.64
Revenue to USA (1/2 of total)**** $4,865.32

*Includes packing, unpacking, and door-to-door shipment. Does not include taxes
**All quotes are intlated from 2013 report, except tor International Sea and Air, due to difficulty contacting

moving companies
***Based on recommendation from Schumacher Cargo Logistics (2013 Report)
****Discount for use of foreign moving company in Shanghai

Automobile Expenditures

IIUSA suggested that upon relocation, the majority of EB-5 households are likely to purchase a new
automobile. There is no data on actual expenditures, so we make an estimation based on several
assumptions. The first assumption is that each EB-5 household will purchase one (1) new, mid-sized and
mid-priced vehicle with enough capacity for a family. The 2015 Ford Explorer was chosen for this
assessment, after consultation with IIUSA. The manufacturer’s suggested retail price (MSRP) for the
2015 Ford Explorer, the car that would have been available to EB-5 immigrants in FY2015, was
researched and the price (Table 7) was multiplied by the number of EB-5 households (Table 4) to derive
total spending on new automobiles (Table 6). This grand total is modeled according to the sector outline
in Table 6, and is only modeled nationally due to the same reasons as moving services and flight

expenditures.

Investment and Legal Fees

EB-5 investors also face extensive legal and investment fees associated with the immigration and
investment processes. Due to no substantial change in these fees from earlier years, after consultation
with IIUSA and assorted media reports, we replicate the assumptions made in the 2013 study (Kay 2015)

here (see Table 7). To reiterate those assumptions, we assume that $50,000 is paid by every EB-5
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household for attorney fees and an additional $5,000 is paid for an investment broker. Finally, $18,000
of the $30,000 regional center fee (60 percent) actually impacts the U.S. economy, with the rest going to
foreign intermediary agents that help promote the EB-5 projects among potential investors. To ascertain
the final amount of related expenditures, we multiply the approved 1-526 form count by all fees, as
these fees are paid early in the process (see Tables 6 & 11). As with all Other EB-5 Spending, these fees

are only entered into the national model.

Federal Immigration Fees

Lastly, there are a variety of governmental fees associated with the EB-5 process. First, prospective EB-5
investors must fill out an I-526 application form for approval from the USCIS, which has an associated
$3,675 application fee. After USCIS approval, investors and immediate family members can apply for 2-
year temporary residency permits from DOS, which has an associated $345 fee. The visa application also
has an associated $220 immigration fee from the USCIS. After two years, if the investor has proof that
their investment led to 10 full-time jobs, they can apply for permanent visas. They prove this
requirement by filling out form 1-829, which has an associated $3,750 application fee. An $85 biometric

fee also applies to every member of an EB-5 investors household.

To extrapolate expenditures from these fees, we first assume that all spending took place in FY2014 and
FY2015. For the fees associated with forms, we multiply form counts by the fees to derive expenditures.
Visa counts are multiplied by relevant fees (visa application, biometric, and immigration) to derive those
expenditures. All amounts are totaled and modeled according to Table 6 in IMPLAN. All impacts are
modeled nationally. Similar to household spending, LPP is set to IMPLAN’s SAM model value to utilize
regional purchasing coefficients, so that the percentage of government spending on local producers can

be most effectively estimated.
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Economic Impact Results

As explained in the previous section, we estimate that immigrant investors have provided a total of
$11.23 billion in capital investment to 355 Regional Center projects that were active in 2014 and 2015.
The economic impacts of the EB-5 Regional Center Program not only derive from the EB-5 investment
through Regional Centers, but also stem from the related spending throughout the immigration process
of the foreign investor’s household. This section discusses aggregated and respective economic impacts
associated with all EB-5 immigration-related spending, including capital investment through Regional

Centers, investor’s household spending, and all other related immigration expenses.

All Related Spending by EB-5 Regional Center Investors

Analyzing all related spending by EB-5 Regional Center investors throughout their immigration process,
we estimate that more than 206,000 jobs are estimated to have been created or maintained for U.S.
workers in 2014 and 2015, accounting for 4 percent of U.S. private sector job growth during January
2015 to December 2015. °! In addition, EB-5 Regional Center investor spending also contributed $33.56
billion to U.S. GDP and $4.14 billion in tax revenues ($2.68 billion in tax revenue for the federal
government and $1.46 billion in tax revenues for state and local government across the country, see
Table 12) during the two-year period. Figure 6 also illustrates the percentage of the economic impacts
associated with each spending category throughout the immigration process of EB-5 Regional Center
investors (capital investment, household spending, and other immigration related expenses) to the U.S.

economy in 2014 and 2015.

It is important to highlight that, although $2.68 billion accounts for less than 0.05 percent of the total
federal tax revenues collected in FY2014 and FY2015,° the contribution by EB-5 Regional Center

investors to federal tax revenue is equivalent to 634 percent of the total appropriations that the

51 U.S. Bureau of Labor Statistics (BLS) estimated 5.228 million jobs were increased in U.S. private sectors from Jan
2014 to Dec 2015, Series Title: All employees, thousands, total private, seasonally adjusted, “Employment, Hours,
and Earnings from the Current Employment Statistics survey (National)’
https://beta.bls.gov/dataViewer/view/timeseries/CES0500000001 (accessed on November 9, 2017)

52 Office of Management and budget, Historical Tables, Table 1.3;
https://obamawhitehouse.archives.gov/omb/budget/Historicals (accessed on November 15, 2017)
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federal government made for the economic development programs through U.S. Economic

Development Administration (EDA) during that two-year period.>?

Table 12: Economic Impacts of All EB-5 Related Spending* (Regional Center Projects Only),
2014 and 2015

All EB-5 Immigration Related Spending = $12.505 billion

Impact Direct Effect Indirect Effect Induced Effect Total Effect
(No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs)
Employment 67,076 69,024 70,577 206,676
Impact Direc.t Fffect Indire.ct. Effect Inductled. Effect Tota.l I%ffect
(S Billions) (S Billions) ($ Billions) ($ Billions)
Contribution to GDP $9.56 $12.32 $11.68 $33.56
Tax Revenues $1.08 $1.53 $1.53 $4.14
"""""""""""""" Federal 079 9  s0e3 | 268
State & Local $0.29 $0.57 $0.60 $1.46

* Note: The results include economic impacts associated with EB-5 investment through Regional Centers, investor's household spending,
and other immigration expenses.

Data Source: IIUSA FOIA of USCIS Form 1-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database

53 EDA, Annual Reports 2014 (page 65, “Statement of Appropriations for Fiscal Year 2014"), 2015 (page 72,
“Statement of Appropriations for Fiscal Year 2015"); https://www.eda.gov/annual-reports/ (accessed on November
15, 2017)
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Figure 6. Contributions to U.S. GDP by the EB-5 Regional Center
Investor Spending, 2014 and 2015
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Furthermore, our nation-wide model showed that a total of 526 industry sectors benefited from the
capital investment by EB-5 investors made through Regional Centers in 2014 and 2015. To better
summarize the employment and income impacts by industry, we categorize the 526 IMPLAN sectors into
17 industries (see Table A4, Appendix 1), and find that an estimate of over 54,000 jobs are expected to
have been created or maintained for construction workers associated with the spending by EB-5
Regional Center investors in 2014 and 2015, representing 8 percent of the job growth in U.S.

construction industry during that two-year period. >

Other industries that saw the highest employment impacts by EB-5investment and related spending in

2014 and 2015 include: hospitality (over 23,300 estimated jobs supported), retail (over 21,800

54 BLS estimated the number of job growth in construction sector was 639,000 from Jan 2014 to Dec 2015, Series
Title: All employees, thousands, construction, seasonally adjusted, “Employment, Hours, and Earnings from the
Current Employment Statistics survey (National)”;
https://beta.bls.gov/dataViewer/view/timeseries/CES2000000001 (accessed on November 9, 2017)
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estimated jobs supported), healthcare (over 20,500 estimated jobs supported), and professional services
(over 20,300 estimated jobs supported).Table 13 shows the summary of all industries impacted by EB-5

Regional Center investor spending in 2014 and 2015.

Table 13: Economic Impact of All EB-5 Related Spending*
(Regional Center Projects Only) by Industry, 2014 and 2015

Sorted by employment impacts

Expected Expected Contribution to U.S.
Industry . . -
Job Creation* GDP (in Smillion)
Construction 54,079 $8,009.72
Hospitality 23,305 $1,770.81
Retail 21,824 $2,936.05
Healthcare 20,558 $1,803.58
Professional Services 20,355 $2,274.60
Manufacturing 13,334 $5,838.87
Real Estate 8,129 $2,854.75
Finance 7,863 $1,937.31
Others 7,861 $1,055.14
Education 6,274 $412.13
Transportation 6,010 $1,003.61
Art & Sports 5,574 $449.61
Enginerring 4,127 $676.11
Agriculture 2,558 $297.44
Communication 2,314 $1,143.78
Mining 1,217 $363.25
Technology 795 $130.67
Energy 500 $605.08
Total 206,676 $33,562.50

* Note: The results include economic impacts associated with EB-5
investment through Regional Centers, investor's household spending, and
other immigration expenses.

Data Source: Form I-924A (Regional Center Annual Reporting to USCIS),
2013-2015; IIUSA Regional Center Database
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EB-5 Investments through Regional Centers

This section discusses the economic impact associated with the required capital investments that were
made by foreign investors through Regional Center projects that were active in 2014 and 2015. Since
such investment spending was introduced by the EB-5 Regional Center Program, its economic impacts
are deemed as the marginal increase on job creation, GDP, and tax revenues would not have occurred in
the U.S. economy without the Regional Center Program. Please note that, as explicated in the
methodology, the impacts for EB-5 investment in Puerto Rico and the Northern Mariana Islands are not

modelled due to lack of modelling data available for IMPLAN.

National Level Impacts

Using IMPLAN’s 2015 SAM data, an estimated 184,723 jobs were created for U.S. workers due to the
$11.23 billion in EB-5 capital investment through Regional Centers in 2014 and 2015. The employment
impact associated with EB-5 capital alone represents approximately 3.5 percent of the total job growth

among all private sectors in U.S. from January 2014 to December 2015.5°

In addition, the EB-5 capital investment through Regional Centers alone is also expected to contribute
approximately $29.79 billion to U.S. GDP and a total of $3.66 billion to U.S. tax revenues in 2014 and
2015 (an estimated $2.37 billion to federal tax revenue and $1.28 billion tax revenues to state and local
governments across the country). The economic impacts generated by the EB-5 investor’s capital

investment through Regional Centers are summarized in Table 14.

Table 15 summarizes the employment and GDP impacts generated by the EB-5 capital investment made
through Regional Centers in 2014 and 2015 by industry. Approximately 53,800 construction jobs and
$7.97 billion in U.S. GDP resulted from the estimated $7.1 billion EB-5 investment spending made in
construction-related sectors in 2014 and 2015. The employment impact generated by the EB-5 spending
through Regional Centers on the construction industry accounts for 8.4 percent of the entire U.S.

construction job growth during that two-year period.>®

Additionally, thanks to the EB-5 investment through Regional Centers alone in 2014 and 2015, the other
top five industries that had the largest employment impacts include: hospitality (estimated job creation:

21,031), retail (estimated job creation: 18,936), healthcare (estimated job creation: 17,138),

55 Supra note 49
56 Supra note 52
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professional services (estimated job creation: 16,781), and manufacturing (estimated job creation:

12,074).

Table 14: Economic Impacts of EB-5 Capital Investment Alone (Regional Center Projects Only),

2014 and 2015

EB-5 capital investment into Regional Center projects = $11.23 billion

Impact

Direct Effect
(No. of U.S. Jobs)

Indirect Effect
(No. of U.S. Jobs)

Induced Effect
(No. of U.S. Jobs)

Total Effect
(No. of U.S. Jobs)

Employment

60,580

61,314

62,828

184,723

Impact

Direct Effect

Indirect Effect

Induced Effect

Total Effect

($ Billions) ($Billions) ($Billions) ($ Billions)
Contribution to GDP $8.61 $10.78 $10.40 $29.79
Tax Revenues $0.94 $1.36 $1.36 $3.66
State & Local $0.24 $0.52 $0.53 $1.28

Data Source: IIUSA FOIA of USCIS Form I-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database

Table 15: Economic Impact of EB-5 Investment (Regional
Center Projects Only) by Industry, 2014 and 2015

Sorted by employment impacts

Industry Expected Job Expected Contribution
Creation* to U.S. GDP

Construction 53,796 S 7,962,907,353
Hospitality 21,031 S 1,619,943,173
Retail 18,936 $ 2,589,114,562
Healthcare 17,138 $ 1,488,058,010
Professional Services 16,781 § 1,874,863,293
Manufacturing 12,074 S 5,186,168,741
Real Estate 6,946 S 2,366,409,252
Finance 6,059 $ 1,503,598,464
Others 5985 S 798,811,348
Education 5676 $ 365,256,347
Transportation 5163 S 863,354,456
Art & Sports 4,985 S 404,908,971
Enginerring 3,964 S 651,431,903
Agriculture 2,238 S 254,485,806
Communication 1,820 S 908,302,565
Mining 1,107 S 329,664,224
Technology 592 S 97,667,571
Energy 432 S 522,901,931
Total 184,723 $ 29,787,847,970

Data Source: IUSA FOIA of USCIS Form I-924A (Regional Center
Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center
Database
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State Level Impacts

Table 16 summarizes the economic impacts associated with the EB-5 investment spending through the
Regional Center projects that were active in 2014 and 2015 by state, including the District of Columbia.
It is important to note that the state-level results are scaled to match the nation-wide model in order to
account for the state’s impacts to the rest of the country because of the inter-state economic activities,

such as domestic imports.

The largest number of estimated job creation by EB-5 investments through Regional Centers are in
California (estimated 53,223 jobs in 2014 and 2015), New York (48,231 jobs), Florida (20,261 jobs),
Washington (14,708 jobs), and Texas (14,310 jobs). The top ten states with the biggest number of
employment impacts account for 89 percent of total expected job creation, or 146,755 jobs, across the

country in 2014 and 2015.

In order to demonstrate the geographic distribution of impacts generated by EB-5 investments in
Regional Center projects across all states and District of Columbia, we create Maps 1, 2, and 3 to
illustrate to the estimated number of jobs created or maintained, contribution to GDP, and federal tax

revenue at state level.
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Table 16: Economic Impact of EB-5 Investment (Regional Center Projects Only) by State, 2014 and 2015

Sacled based on the economic impact outputs from the national model

Contribution to State &

. EB-5 Investment Contribution to U.S. Contribution to Federal Tax R
State/Territory . - Jobs Supported i - . . Local Tax Revenue (in
(in $million) GDP (in $million) Revenue (in $Smillion) -
Smillion)

Alabama S 83.5 938 $ 135.8 $ 101 §$ 5.3
Arizona S 108.0 1,828 S 2722 S 296 S 14.5
Arkansas S 4.7 29 S 32 S 03 $ 0.4
California $ 2,873.7 53,223 S 8,609.0 $ 3546 $ 11.1
Colorado S 66.0 1,575 S 191.4 S 193 $ 9.6
Florida S 890.8 20,261 $ 2,496.2 S 2466 S 138.7
Georgia S 88.9 1,498 S 2185 S 184 S 10.2
Hawaii S 17.0 506 $ 441 S 49 $ 3.6
Ilinois S 70.5 1,381 $ 1553 $ 163 §$ 12.1
Indiana S 36.0 633 $ 95.2 $ 84 S 3.8
Louisiana S 51.8 939 $ 141.2 S 122 S 5.7
Maryland S 302.0 4,505 $ 711.3 $ 69.7 $ 41.9
Massachusetts S 54.5 902 $ 150.8 $ 165 S 6.6
Michigan S 29.0 612 $ 79.9 S 7.4 S 3.8
Minnesota S 82.5 1,498 S 246.2 S 234 S 12.4
Mississippi S 53.5 810 $ 1239 $ 90 $ 11.2
Montana S 140.0 2,627 S 370.8 S 319 S 15.0
Nevada S 16.5 251 S 429 § 38 S 1.9
New Jersey S 80.2 1,418 S 2954 S 27.8 S 16.7
New Mexico S 15.0 217 $ 288 S 24 S 2.0
New York $ 3,452.4 48,231 S 8,864.8 $ 850.3 $ 644.0
North Carolina S 187.0 3342 S 494.1 S 403 $ 20.7
North Dakota S 27.5 303 $ 535 $ 52 §$ 1.8

Norther Marianalslands  $ 150.0 * * * *
Ohio S 89.5 1,600 $ 217.2 S 189 $ 11.0
Oregon S 85.0 580 $ 70.2 S 62 $ 4.8
Pennsylvania S 161.5 1,721 §$ 3228 S 268 S 13.3

Puerto Rico S 24.6 * * * *
South Carolina S 2.9 52§ 76 S 06 $ 0.3
Tennessee S 51.9 1,037 §$ 1465 S 127§ 5.8
Texas $ 818.7 14,310 $ 2,455.3 $ 2294 S 100.3
Utah $ 39.0 612 S %.2 $ 87 S 5.6
Vermont S 25.0 347 $ 49.2 §$ 42 S 4.0
Washington S 883.4 14,708 S 2,312.7 S 2325 S 132.8
Washington DC S 70.3 929 $ 142.7 $ 116 $ 5.4
Wisconsin S 93.5 1,301 S 1430 $ 127 $ 8.3
Grand Total $ 11,226.1 184,723 $ 29,787.8 $ 2,3725 $ 1,284.3

*IMPLAN's state-level models do not cover U.S. territories.
Data Source: IIUSA FOIA of USCIS Form I-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database
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Map 1: Estimated Job Supported by EB-5 Investment through Regional Centers, 2014 and 2015
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Map 2: Estimated GDP Contribution by EB-5 Investment through Regional Centers, 2014 and 2015
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Map 3: Estimated Federal Tax Contribution by EB-5 Investment through Regional Centers, 2014 and 2015
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Congressional District Level Impacts

Table 17 displays the economic benefits generated by EB-5 investment alone in 2014 and 2015 through
Regional Center projects for the top 30 congressional districts in terms of number of expected job
supported. Similar to the state level results, the congressional district level numbers are scaled to match
the nation-wide model in order to account for the economic activity between multiple congressional

districts.

69 percent ($7.745 billion) of the EB-5 investments made through Regional Centers in 2014 and 2015 are
concentrated in the top 30 congressional districts across 12 states. As a result, over 127,000 jobs were
expected to have been created for U.S. workers in these districts during the two-year period. To
illustrate the geographic distribution of the economic impacts generated by EB-5 investments in
Regional Center projects at congressional district level, Maps 4, 5, and 6 to visualize the estimated
number of jobs created or maintained, contribution to GDP, and federal tax revenue across the 166

congressional districts that received investments for EB-5 Regional Center projects in 2014 and 2015.
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Table 17: Top 30 Congressional District with Highest Impacts on Expected Jobs Supported by EB-5
Investment (Regional Center Projects Only), 2014 and 2015

Sacled based on the economic impact outputs from the national model

) Contribution to Contribution to Contribution to
Congressional  EB-5Investment
. ) . Jobs Supported U.S. GDP Federal Tax Revenue State & Local Tax Revenue
District (in Smillion) X o ) - ) .
(in Smillion) (in Smillion) (in Smillion)
NY10 $1,663.00 18,956 $4,486.27 $336.04 $190.24
NY12 $1,180.20 12,570 $3,156.47 $228.14 $125.56
WA7 $595.00 11,796 $1,797.27 $172.24 $71.78
CA34 $548.00 10,094 $1,530.08 $108.97 $66.38
CA37 $520.00 9,456 $1,511.56 $113.14 $57.66
CA28 $273.00 6,562 $791.70 $69.72 $37.36
TX24 $264.90 4,859 $838.31 $64.98 $18.70
MD8 $234.00 4,408 $722.76 $63.33 $29.46
CA12 $313.70 4,216 $837.23 $67.30 $29.48
NY11 $170.00 3,505 $250.88 $19.83 $44.73
MTO $140.00 3,385 $479.41 $35.22 $14.27
TX30 $163.00 2,987 $522.35 $43.02 $11.82
NY14 $110.00 2,882 $282.55 $22.73 $24.79
CA33 $150.00 2,760 $436.43 $41.29 $18.17
WA9 $178.90 2,706 $506.22 $38.98 $33.94
NC1 $117.00 2,662 $349.89 $23.84 $10.70
CA21 $78.30 2,000 $214.08 $17.88 $31.45
CA41 $98.00 1,987 $304.76 $22.78 $12.31
CA35 $92.00 1,889 $283.08 $26.22 $11.61
TX23 $97.00 1,744 $252.88 $18.29 $9.40
OH11 $86.00 1,737 $230.72 $15.51 $7.67
CA32 $98.20 1,674 $267.20 $23.48 $12.20
Wi4 $72.00 1,658 $165.01 $12.12 $8.86
NY4 $90.00 1,626 $284.48 $28.60 $12.61
FL18 $48.10 1,560 $135.73 $14.39 $5.83
TX32 $89.20 1,555 $267.25 $21.92 $7.99
AZ5 $66.00 1,512 $232.30 $25.13 $7.45
OR1 $80.00 1,481 $179.40 $13.64 $9.28
WAG6 $66.00 1,426 $212.78 $17.25 $8.48
CA42 $63.00 1,400 $183.00 $15.18 $8.67
Top 30 CDs $7,744.50 127,051 $21,712.04 $1,721.15 $938.84

Data Source: IIUSA FOIA of USCIS Form I-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database
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Map 4: Estimated Job Supported by EB-5 Investment through Regional Centers by Congressional

District (CD), 2014 and 2015
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Map 5: Estimated GDP Contribution by EB-5 Investment through Regional Centers by

Congressional District (CD), 2014 and 2015
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Map 6: Estimated Federal Tax Contribution by EB-5 Investment through Regional Centers by
Congressional District (CD), 2014 and 2015
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EB-5 Investors Household Spending

In this section, we analyze economic impacts associated with EB-5 household spending at three different

levels of impact — national, state, and congressional district.

National Impacts

Household spending is an annual, permanent impact on the US economy. We could model the present
value of all EB-5 household spending and use this as an input for our EB-5 models, which would result in
a very large impact. However, these impact analyses are undertaken at fixed price and technology levels.
This does not lend itself to longer studies, where these assumptions must be flexible. Therefore, we only
estimate the present value of household spending in the years under the scope of this report: FY2014-
2015. Also note that we only use IMPLAN for National models representing the 2014 and 2015 U.S.
economies, as well as 2015 models for states and congressional districts. For 2014 state and
congressional district models, we use a simpler method of estimation, which is detailed in the
methodology for household spending. The resulting impacts of EB-5 household spending are detailed in

Table 17.
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According to our estimates, an estimated direct household spending of $917.94 million supported over
12,000 jobs in the U.S. and contributed $2.1 billion to U.S. GDP. Household spending also contributed
$168 million to federal tax revenues and $108 million to state and local tax revenues (see Table 17).
These results are the combination of direct, indirect, and induced effects associated with EB-5
household spending. In comparison to the contributions of EB-5 Regional Center investment this is a
small portion of the overall impact of the Regional Center Program, constituting roughly 6 percent of all
jobs supported and GDP contributed (see Figure 6). However, as noted above, the compounding nature
of household spending, as it is an annual payment, indicates that the present value of all household
spending to come from the EB-5 Regional Center Program is much larger than estimated here.

Therefore, this is a conservative estimate.

Table 18 shows the top 10 industries impacted by EB-5 household spending. Full-service restaurants
have the largest impact at 580 jobs supported while hospitals have the second largest impact, at 571
jobs supported. These impacts are unsurprising, as food and health care cost occupy a large portion of

any family’s annual consumption.

Table 17: Economic Impacts of EB-5 Regional Center Investors Household Spending,

2014 and 2015
Summary of National IMPLAN Model (Direct HH Spending = $917.94 million)

Impact Direct Effect Indirect Effect Induced Effect Total Effect
(No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs)
Employment 5,808 2,912 4,160 12,879
Impact Direc.t I?ffect Indire.ct.Effect Induc§d.Effect Tota! E'ffect
($ Millions) ($ Millions) ($ Millions) ($ Millions)
Contribution to GDP $829.29 $586.60 $688.42 $2,104.32
Tax Revenues $120.17 $66.89 $89.87 $276.94
"""""""""""""" Federal  $69.14  $444a  ssas9 | ¢1e817
State & Local $51.03 $22.45 $35.28 $108.77
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Table 18: Total Economic Impacts of All EB-5 Spending, 2014 and 2015
Top 10impacted sectors by employment (2015 National Model)

L. Expected Jobs Expected Contribution to
Sector Description

Supported U.S. GDP (in Smillion)
501 Full-service restaurants 580 S 28.66
482 Hospitals 571 S 88.39
502 Limited-service restaurants 538 S 44.68
440 Real estate 494 S 103.08
395 Wholesale trade 356 S 92.09
405 Retail - General merchandise stores 324 S 23.42
475 Offices of physicians 311 S 44.59
400 Retail - Food and beverage stores 308 S 21.12
503 All other food and drinking places 279 S 11.96
485 Individual and family services 271 S 9.16

State-level Impacts

All state-level impacts associated with EB-5 household spending can be found in Table 19. Both the level
of direct household spending and the impacts associated are listed. All impacts are totals of direct,
indirect, and induced effects. State level models are scaled up due to leakage from domestic imports as
can be seen in the methodology for household spending. This means that all state-level impacts should
be considered as representing economic impacts in each particular state, as well as impacts to the rest

of the country from domestic imports originating in that state.

Table 19 below is lists the number of jobs supported in each state by EB-5 household spending from
largest to smallest. Unsurprisingly, the states with the largest positive employment impacts also
received the largest amount of direct household spending by EB-5 investors and their families, for the

most part. The top five states for employment are California, Alabama, Florida, New York, and Texas.
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Table 19: Economic Impacts of EB-5 Regional Center Investors Household Spending by State, 2014
and 2015

Sacled based on the economic impact outputs from the national model

Contribution to Federal

Estimated Direct HH Contribution to U.S. | Contribution to State & Local
State L o Jobs Supported* ! L Tax Revenue (in . o
Spending (in $million) GDP (in Smillion) o Tax Revenue (in Smillion)
Smillion)
CA S 184.04 2,331 $ 414.22 S 3449 $ 23.99
AL S 3.55 1,687 $ 254.86 S 16.19 S 7.17
FL S 104.39 1,500 $ 230.70 $ 18.63 $ 11.27
NY S 114.17 1,237 S 221.24 S 19.85 S 15.02
X S 87.58 1,142 S 185.97 S 14.68 S 9.07
NJ S 43.74 484 S 85.27 S 7.84 § 5.21
IL S 35.55 450 $ 75.25 $ 619 $ 4.08
MA S 25.06 296 S 50.12 $ 460 S 2.36
GA S 22.76 296 S 4564 S 343 §$ 2.15
PA S 21.93 275 S 4409 S 355 $ 2.24
VA S 24.26 255 S 4069 S 325 §$ 2.06
WA S 21.75 230 S 39.50 $ 334 § 2.27
MD S 19.87 213 S 3475 $ 285 S 2.06
AZ S 15.80 211 S 3271 $ 245 S 1.66
NC S 16.24 201 S 3043 $ 226 S 1.39
Mi S 15.85 19 $ 29.68 $ 227 S 1.62
OH S 14.10 181 S 27.87 $ 205 S 141
MN S 12.94 166 $ 27.28 §$ 217 S 1.52
co S 11.12 141 S 2289 § 1.8 S 1.11
CcT S 9.75 103 §$ 1829 S 1.77 S 1.14
NV S 9.71 97 S 15.54 $ 1.27 S 1.01
TN S 7.76 97 S 14.77 S 1.13 S 0.73
OR S 7.60 93 § 13.55 §$ 1.07 $ 0.59
IN S 7.51 87 S 12.89 $ 095 S 0.64
uT S 6.04 79 S 11.98 S 0.87 S 0.54
MO S 5.91 75 S 11.21 $ 083 $ 0.52
W S 5.84 68 S 10.35 $ 079 $ 0.56
HI S 5.72 64 S 10.16 $ 075 $ 0.65
KY S 4.96 55 $ 7.8 S 056 $ 0.39
KS S 4.76 54 S 799 $ 059 $ 0.42
NE S 4.60 53 $ 7.80 S 058 S 0.36
OK S 4.29 48 S 723 S 052 $ 0.34
1A S 4.43 47 S 681 S 049 S 0.35
LA S 4,12 47 S 6.76 S 049 S 0.36
SC S 3.88 42 S 6.08 S 044 S 0.33
RI S 3.17 38 S 597 $ 0.50 S 0.33
NM S 3.18 33 S 469 $ 033 $ 0.28
ID S 2.22 27 S 360 S 025 S 0.17
AR S 2.47 26 S 375 § 027 S 0.21
NH S 1.90 22 S 331 §$ 028 S 0.15
DC S 2.61 20 S 384 §$ 024 S 0.18
DE S 1.90 19 § 310 $ 024 S 0.15
ME S 1.29 16 S 225 § 016 S 0.13
MS S 1.39 14 S 197 $ 013 S 0.12
ND S 141 14 S 213 S 016 S 0.09
AK S 1.38 13 S 211 S 018 S 0.08
SD S 1.11 12 S 1.82 $ 013 $ 0.08
VT S 0.70 8 S 112 $ 009 $ 0.07
wv S 0.69 7 S 093 S 0.07 S 0.06
MT S 0.46 5 $ 074 S 0.06 $ 0.03
WY S 0.47 4 S 057 § 0.05 S 0.03
Grand Total $ 917.94 $ 12,879.33 S 2,104.32 S 168.17 $ 108.77

*Sorted by Jobs Supported
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Congressional District-level impacts

All congressional district-level impacts associated with EB-5 household spending can be found in Table
CD3. Both the level of direct household spending and the impacts associated are listed. All impacts are
totals of direct, indirect, and induced effects. Congressional district-level models are scaled up due to
leakage from domestic imports as can be seen in the methodology for household spending. This means
that impacts for each district should be considered as representing economic impacts in that district, as

well as impacts to the rest of the country from domestic imports originating in that district.

Since our weighting formula was designed to have an urban bias in settlement patterns, it is
unsurprising that many of the top districts for positive employment impacts also contain large cities.
Florida’s 24™, 27™, and 22" District are in the top 5 and encompass portions of Miami and Ft.
Lauderdale, while California’s 34" and 12t districts fill out the top 5, encompassing parts of Los Angeles

and San Francisco.

CD3: Top 25 Employment Impacts by Congressional District, 2014 and 2015
Household spending impacts scaled to match with National IMPLAN model

Congressional  Estimated Direct HH Jobs Contribution to U.S. Contribution to Federal Contribution to State & Local
District Spending (in Smillion) Supported*  GDP (in Smillion) Tax Revenue (in $million)  Tax Revenue (in $million)
FL24 S 17.03 609 S 9399 § 285 S 4.21
FL27 S 15.40 537 S 8256 S 278 S 3.77
CA34 S 14.52 421 S 70.95 S 205 S 3.67
CA12 S 17.73 398 S 78.38 S 247 S 4.05
FL22 S 10.43 353 S 5538 S 166 S 2.52
FL13 S 9.60 351 S 53.67 $ 174 § 2.54
CA37 S 12.52 351 S 56.97 S 173 § 3.23
NJ8 S 13.01 345 S 6292 S 214 S 3.55
MA7 S 13.05 33 $ 6130 S 192 $ 2.39
NY15 S 12.26 324 S 50.21 S 142 § 3.68
CA40 S 11.99 316 S 5442 S 161 $ 3.12
FL23 S 9.27 311 $ 4753 S 169 $ 2.19
NY13 S 17.52 307 S 58.45 S 239 S 3.88
NY7 S 11.03 304 S 53.81 S 195 $ 3.70
CA43 S 9.60 295 $ 48.49 S 158 $ 2.80
CA46 S 9.65 293 S 50.55 $ 1.64 §$ 2.68
NY10 S 12.67 269 S 5339 S 173§ 2.97
NY9 S 11.45 266 S 39.84 S 121§ 2.85
WA7 S 9.49 262 S 46.05 S 172 $ 2.31
TX9 S 8.74 262 S 4293 S 146 S 1.99
NV1 S 8.94 258 S 4232 S 131 §$ 2.58
TX20 S 7.26 255 S 38.14 S 114 $ 1.83
X7 S 8.94 255 S 41.42 S 142§ 1.86
NY12 S 12.03 251 S 51.07 $ 1.57 $ 2.68
NJ10 S 9.38 249 S 4426 S 151 §$ 2.50

*Sorted by Jobs Supported
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Other EB-5 Immigration Spending

In this section, we summarize the economic impacts of all other spending associated with the EB-5
immigration process. These expenditures are one-time events associated with the EB-5 Regional Center
Program: flights, moving costs, automobile costs, investment fees, and legal fees. The effects are listed
in Table 20. These effects are modeled on a national level due to a lack of knowledge about specifically
how and where money was spent in the United States and the national infrastructure of many of the
industries involved. According to our estimates, spending associated with these services contributed
$1.6 billion to U.S. GDP and supported over 9,000 jobs. The expenses also created $139 million in
federal tax revenue and $67 million in state and local tax revenue (see Table 20). These represent the

totals of direct, indirect, and induced effects.

Table 21 breaks out the results of Table 20 into three categories. Investor/Legal Fees contains all legal
fees, Regional Center fees, and other assorted investment fees. Moving expenses contains automobile,
flight, and moving costs. Finally, Government Fees contains all EB-5 associated fees that go to
government, including taxes on foreign airlines. The largest category by far in terms of job employment

is the Investor/Legal Fees category, which supported roughly 5,600 jobs.

Finally, Table 22 lists the top 10 other EB-5 spending impacted sectors by employment. Surprisingly, the
real estate industry is most affected by other immigration spending, even though the spending
estimated in this report did not include home purchases. This may be due to moving expenses, but any
correlations at this point are speculation. It is interesting to note that the top affected industries for
employment do not include Legal Services, considering the prominent level of spending denoted in

Table 20 for the Investor/Legal fees category.

Table 20: Economic Impacts of Other Immigration Related Expenses by EB-5
Regional Center Investors, 2014 and 2015

Summary of National IMPLAN Model (Direct Other Immigration Costs = $1.39 billion)

Impact Direct Effect Indirect Effect Induced Effect Total Effect
(No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs)

Employment 688 4,798 3,588 9,074

Impact Direc't I.Effect Indire.ct‘Effect Inducgd.Effect Tota! E.ffect

($ Millions) ($ Millions) ($ Millions) ($ Millions)

Contribution to GDP $120.99 $955.41 $593.94 $1,670.34
Tax Revenues $20.50 $108.39 $77.52 $206.42
"""""""""""" Federal  $17.47  $7510 4709 | $13936

State & Local $3.33 $33.29 $30.43 $67.05
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Table 21: Total Economic Impacts of Other Related Immigration Expenses by
EB-5 Investors, 2014 and 2015

Summary of National IMPLAN Model (Direct Other Immigration Costs = $1.39 billion)

Jobs Contribution Tax Revenue (in Smillion)
Expense Type . —_—
Supported  to GDP (in Smillion) Federal State & Local
Investor/Legal Fees 5,635 $958.42 $80.45 $39.26
Moving Expenses 1,870 $440.48 $29.86 $17.03
Government Fees 1,569 $271.43 $29.05 $10.77
Total 9,074 $1,670.34 $139.36 $67.05

Table 22: Total Economic Impacts of Other EB-5 Spending, FY2014-2015
Top 10impacted sectors by employment (2015 National Model)

L. Jobs Contribution to GDP
Sector  Description

Supported (in Smillion)
440 Real estate 566 $118.19
535 * Employment and payroll of federal govt, non-military 512 $86.72
464 Employment services 372 $27.64
501 Full-service restaurants 294 $14.51
436 Other financial investment activities 277 $48.90
395 Wholesale trade 264 $68.37
465 Business support services 228 $13.53
438 Insurance agencies, brokerages, and related activities 215 $40.76
461 Management of companies and enterprises 213 $52.55
502 Limited-service restaurants 205 $17.03
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Discussions

Economic Contributions of EB-5 Regional Center Projects Full Capital Stack

Typically, funding from EB-5 investors represents only one part in the capital stack of a Regional Center
project. Other domestic financing sources, such as new market tax credit, developer equity, construction
loans, are also commonly utilized by Regional Centers to fund the entire development project along with
EB-5 capital. However, EB-5 investment plays an important role in allowing Regional Center operators to
raise the full amount of needed capital for the development of an EB-5 project. Since EB-5 investors are
primarily motivated by the immigration benefit rather than maximization of the financial returns, they
would accept a below market, if not minimal, return on their investment through Regional Centers.>’
Thus, the low cost of EB-5 capital typically provides financial advantages for the Regional Center project
developers to raise the rest of needed funding from traditional lenders (such as banks). As the total
investment spending is associated with the full EB-5 capital stack, it’s important to assess the full scope
of economic contributions that are not only introduced by the EB-5 investments per se but also

supported by the non-EB-5 capital in a Regional Center project.

Based on DOC's study, EB-5 investment is approximately 33 percent of the total investment spending
through Regional Center projects that were active in FY2012 and FY2013. Assuming this percentage is
representative and remains consistent among the Regional Center projects that were active in 2014 and
2015, we estimate that the total investment spending (including funding from EB-5 investors and other
domestic financing sources) through Regional Centers was $34.03 billion during that two-year period.
Using our nation-wide economic input-output model, the investment spending associated with EB-5
project center projects’ full capital stack is expected to create over 569,000 jobs for U.S. workers. In
addition, the spending by the full EB-5 capital stack also contributed an estimate of $91.81 billion in
U.S. GDP, $11.27 billion in tax revenues ($7.31 billion in federal tax revenue and $3.96 billion in tax
revenues for state and local governments). Table 23 summarizes the economic contributions generated
by the investment spending associated with the full capital stack of the EB-5 Regional Center projects

that were active 2014 and 2015.

57 Jeanne Calderon, Gary Friedland, “A Roadmap to the Use of EB-5 Capital: An Alternative Financing Tool for
Commercial Real Estate Projects.” Stern School of Business, New York University, May 22, 2015,
http://www.stern.nyu.edu/sites/default/files/assets/documents/EB5 percent20paper percent20final
percent205.24.2015.pdf

Quantitative Assessment of the EB-5 Program | 49


http://www.stern.nyu.edu/sites/default/files/assets/documents/EB5%20paper%20final%205.24.2015.pdf
http://www.stern.nyu.edu/sites/default/files/assets/documents/EB5%20paper%20final%205.24.2015.pdf

Table 23: Economic Contributions of Full Capital Stack* (EB-5 Regional Center Projects
Only), 2014 and 2015

EB-5 investment: $11.23 billion

Investment spending associated with the full capital stack: $34.03 billion

Impact Direct Effect Indirect Effect Induced Effect Total Effect
(No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs) (No. of U.S. Jobs)
Employment 186,883 188,713 193,620 569,215
Impact Direc.t Fffect Indire.ct. Effect Inducc.ed. Effect Tota'l E'ffect
($ Billions) ($ Billions) ($ Billions) ($ Billions)
Contribution to GDP $26.56 $33.21 $32.04 $91.81
Tax Revenues $2.91 $4.18 $4.18 $11.27
Federal $2.18 $2.59 $2.54 $7.31
State & Local $0.73 $1.59 $1.64 $3.96

* Note: Full capital stack refers to the total investment spending associated with a Regional Center project funded by EB-5
and non-EB-5 investments.

Data Source: IIUSA FOIA of USCIS Form 1-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center
Database
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Table 24. Economic Contributions of Full Capital Stack* (EB-5 Regional
Center Projects Only) by Industry, 2014 and 2015

Sorted by expected job creation

Expected Expected Contribution to U.S.
Industry . . .
Job Creation* GDP (in $million)
Construction 166,067 $ 24,582.20
Hospitality 64,729 S 4,985.01
Retail 58,262 S 7,967.26
Healthcare 52,692 S 4,573.77
Professional Services 51,700 S 5,776.37
Manufacturing 37,235 S 15,989.40
Real Estate 21,399 §$ 7,291.19
Finance 18,664 S 4,631.99
Others 18,442 S 2,461.14
Education 17,464 S 1,123.85
Transportation 15,912 S 2,660.99
Art & Sports 15,360 $ 1,247.45
Enginerring 12,218 S 2,007.87
Agriculture 6,892 S 783.84
Communication 5606 S 2,798.35
Mining 3,420 S 1,018.11
Technology 1,823 §$ 300.89
Energy 1,330 §$ 1,611.19
Total 569,215 $ 91,810.88

* Note: Full capital stack refers to the total investment spending associated with a
Regional Center project funded by EB-5 and non-EB-5 investments.

Data Source: Form 1-924A (Regional Center Annual Reporting to USCIS), 2013-2015;
IIUSA Regional Center Database

It is important to interpret the above impacts as the economic contributions associated with the EB-5
Regional Centers instead of the marginal increase (the economic impact) in employments or GDP
associated with the new investment that may not have occurred without the EB-5 Program. It’s clear
that the EB-5 portion of full capital stack represents the new investment that the EB-5 Program
introduces to the U.S. economy. However, the non-EB-5 portion of the project’s capital stack is derived
from the domestic financing sources that would have likely been invested in the U.S. economy with or
without the EB-5 Program. As the 2013 economic impact study (Kay 2015) noted, “an economic
contribution refers to jobs or income supported by existing levels of investment.” > Therefore, using this
terminology to interpret the impacts associated with the full EB-5 capital stack on U.S. economy would

be more accurate.

58 page 54, supra note 25
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In addition, since DOC used project-level EIAs that projects investment and job creation impacts based
on the entire project spending (including funding from EB-5 investors and other non-EB-5 financial
sources) to assess the economic contributions of the EB-5 Program in FY2012 and FY2015, analyzing the
spending by the full capital stack associated with the Regional Center projects that were active in 2014
and 2015 allows us roughly estimate the growth of the EB-5 Regional Center project from 2012 to 2015
(see Table 25).

Table 25: Total Investment and Job Creation from Active EB-5 Regional Center Projects,
2012-2015

Investment Spending ($ billions) Job Creation
Total EB-5 Non-EB-5 Estimate
2012 and 2013* $16.37 $5.45 $10.92 169,759
2014 and 2015 $34.03 $11.23 $22.80 569,215
% change (two-year comparison) 108% 106% 109% 235%

* Note: 2012 and 2013 data is based on the DOC report on the EB-5 Program (published January 2017). Its estimates are based on fiscal year.
Source: DOC, IIUSA FOIA of USCIS Form |-924A (Regional Center Annual Reporting to USCIS), 2013-2015; IIUSA Regional Center Database

Investments through Stand-Alone Direct EB-5 Projects

The EB-5 Program provides two investment avenues for immigrant investors, one is through an EB-5
Regional Center and the other is through a stand-alone direct EB-5 project. Although a vast majority of
EB-5 investors choose Regional Center projects, a portion of the EB-5 investment is made through stand-
alone direct EB-5 projects. According to DOC, in FY2012 and FY2013, 226 (or 1.8 percent) EB-5 investors
invested in stand-alone projects at $1,000,000 level; while 202 (or 1.8 percent) investors chose stand-

alone projects located in TEAs that require a minimum investment of $500,000.

EB-5 investors who make their investment through stand-alone direct EB-5 projects are not allowed to
rely on an economic model to demonstrate whether or not their investment has created or maintained
10 full-time jobs for U.S. workers.>® Instead, USCIS requires employments “must be created directly by”
the NCE and requests such investors to attach documentations such as tax records, Form 1-9, and/or
payroll records to the Form 1-829 they submit for the removal of their conditional permanent residency.
However, since 1-829 records are not available to the public, to estimate the job creation impact

resulted by direct EB-5 investments, we adopted DOC’s methodology that assumes each stand-alone

59 See Chapter 2. D. “Creation of Jobs” in Volume 6, Part G of the USCIS Policy Manual, supra note 6
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direct EB-5 project would meet the minimum employment requirement of 10 jobs for each EB-5

investor.

Based on the Regional Center-Stand Alone investments ratio published at DOC's report, plus the overall
statistics at USCIS’s Form 1-526 dataset, we estimate that 983 foreign investors have provided
approximately $751,000,000 capital in stand-alone direct EB-5 investment in 2014 and 2015 (see Table

27), expecting to create or maintain 9,830 jobs for U.S. workers.

Table 26: Estimates of EB-5 Investors and Investment Spending through Stand-Alone Direct
EB-5 Projects, 2014 and 2015

EB-5 Investor applications (Form I-526 filings): 29,435

Two-year average approval rate of I-526 petitions: 87.93%

Estimated qualifying EB-5 investors: 25,881

Investment Estimated Number of  Percentage of Total Estimated EB-5 Estimated
Category EB-5 Investors EB-5 Investors Investment Job Creation
$1M Stand-Alone Projects 518 2.0% $518,000,000 5,180
S500K Stand-Alone Projects 466 1.8% $233,000,000 4,660
Total 983 3.8% $751,000,000 9,830

Data Source: DOC, USCIS

Conclusion

The purpose of this study is to evaluate the economic impacts and contributions associated with the EB-
5 Regional Center Program in 2014 and 2015 to the U.S. economy in terms of estimated number of jobs
supported, contribution to GDP, and contributions to tax revenues at national, state, and congressional
district level. Based on our methodology, we include a total of 355 EB-5 Regional Center projects active

in 2014 and 2015 into our analysis.

By using the IMPLAN economic impact modeling, we found that a total of $11.23 billion in capital
investment has been introduced to the U.S. economy due to the EB-5 Regional Center investors in 2014
and 2015. The EB-5 capital investment alone through Regional Centers is expected to have created over

184,700 jobs for U.S. workers over the two-year period; while all the related immigration spending by
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EB-5 Regional Center investors is expected to have supported approximately 207,000 American jobs,
representing roughly 4 percent of the total job growth across all private sectors in U.S. from 2014 to

2015.

In addition, our analyses show that all related spending by EB-5 Regional Center investors over 2014 and
2015 was expected to contribute $33.56 billion in U.S. GDP and $4.14 billion in tax revenues for federal,
state, and local governments. As Congress established the EB-5 Program to promote regional economic
development in U.S., the estimated contribution of $2.68 billion in federal tax by EB-5 Regional Center
investors over the two-year period was equivalent to approximately 630 percent of the federal
appropriations to economic development grant programs through U.S. Department of Commerce’s

Economic Development Administration (EDA) in FY2014 and FY2015.

Lastly, we discuss the economic contributions associated with the investment spending of the full capital
stack through Regional Center projects, which was funded by both EB-5 immigrant investors and other
alternative domestic financing sources. Although EB-5 capital accounts for averaging one third of the
Regional Center project’s capital stack, we are not able to conduct a more accurate measurement but
rather a conservative estimate of the economic impacts associated with the Regional Center
development projects due to data scarcity. Using the estimates from DOC, our analyses show that an
estimate of 569,000 U.S. workers were expected to be by employed by EB-5 Regional Center’s new

commercial enterprises or job creating entities in 2014 and 2015.
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Appendix

Appendix 1: Additional Tables

Table A1: NAICS to IMPLAN Sector Crosswalk, 2017

NAICS Code IMPLAN Sector [IMPLAN Description
1113 A Fruit farming
1114 6|Greenhouse, nursery, and floriculture production
1141 17|Commercial fishing
1151 19|Support activities for agriculture and forestry
211120} 20| Extraction of natural gas and crude petroleum
211130} 21|Extraction of natural gas liquids
2123 30|Stone mining and quarrying
2131 37|Drilling oil and gas wells
236220 52|Construction of new health care structures
236210} 53|Construction of new manufacturing structures
236220) 55| Construction of new educational and vocational structures
237310 56/Construction of new highways and streets
236220 57| Construction of new commercial structures, including farm structures
237990) 58| Construction of other new nonresidential structures
236115 59| Construction of new single-family residential structures
236116 60| Construction of new multifamily residential structures
236117 61| Construction of other new residential structures
3111 65|Dog and cat food manufacturing
3115 87|Dry, condensed, and evaporated dairy product manufacturing
312120 108|Breweries
312130 109|Wineries
313310 117|Textile and fabric finishing mills
313320 118|Fabric coating mills
3323 238|Fabricated structural metal manufacturing
3351 325|Electric lamp bulb and part manufacturing
3363 354{ Motor vehicle seating and interior trim manufacturing
3369 365| Motorcycle, bicycle, and parts manufacturing
3371 372|Institutional furniture manufacturing
4232 395|Wholesale trade
4413 396|Retail - Motor vehicle and parts dealers
4421 397|Retail - Furniture and home furnishings stores
4451 400|Retail - Food and beverage stores
4523 405|Retail - General merchandise stores
4831 410|Water transportation
4841 411 Truck transportation
4871 414|Scenic and sightseeing transportation and support activities for transportation
4931 416 Warehousing and storage
5121 423|Motion picture and video industries
5239 436|Other financial investment activities
5311 440|Real estate
5411 447|Legal services
5412 448| Accounting, tax preparation, bookkeeping, and payroll services
5413 449|Architectural, engineering, and related services
5414 450|Specialized design services
541611 454 Management consulting services
541620 455|Environmental and other technical consulting services
5418 457|Advertising, public relations, and related services
5419 460| Marketing research and all other miscellaneous professional, scientific, and technical services
5611 462| Office administrative services
5619 470|Other support services
6111 472|Elementary and secondary schools
6113] 473|Junior colleges, colleges, universities, and professional schools
6115 474]Other educational services
621111 475|Offices of physicians
621210 476|Offices of dentists
6213 477|Offices of other health practitioners
6214 478|Outpatient care centers
621610] 480|Home health care services
622210 482|Hospitals
6233] 483|Nursing and community care facilities
6241 485]Individual and family services
713110 494] Amusement parks and arcades
71312 495|Gambling industries (except casino hotels)
72111 499|Hotels and motels, including casino hotels
7212 500|Other accommodations
722511 501|Full-service restaurants
7442] 503|All other food and drinking places
81293 512|Other personal services
8139 515|Business and professional associations
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Table A2: Domestic flight prices from Google Flights, 2018
Departure: September 1st, 2018 (Prices observed October 22nd, 2017)

Economy Class

Route* Price Airline Stops Layover
DFW-BHM $ 212.00 American 0 0
LAX-ANC $ 173.00 Alaska 0 0
DFW-LIT $ 124.00 American 0 0
LAX-PHX S 96.00 Delta 0 0
LAX-DEN $ 106.00 American 0 0
JFK-DCA-BDL $ 221.00 American 11h11lm
LAX-HNL $ 299.00 Hawaiian 0 0
LAX-BOI S 92.00 United 0 0
ORD-IND S 85.00 United 0 0
ORD-DSM S 158.00 United 0 0
ORD-MCI S 102.00 American 0 0
ORD-SDF S 94.00 Delta 0 0
ORD-MSY S 97.00 Spirit 0 0
JFK-PWM S 88.00 Delta 0 0
ORD-DTW S 85.00 Delta 0 0
ORD-MSP S 87.00 Spirit 0 0
DFW-JAN $ 197.00 American 0 0
DFW-STL $ 139.00 American 0 0
SEA-BIL $ 139.00 Alaska 0 0
ORD-OMA $ 102.00 American 0 0
LAX-LAS S 44.00 Alaska 0 0
JFK-DCA-MHT S 246.00 American 12h34m
LAX-ABQ S 108.00 United 0 0
ORD-MSP-FAR $ 323.00 Delta 1 45m
ORD-CVG S 68.00 United 0 0
DFW-TUL S 88.00 American 0 0
SEA-PDX S 91.00 Alaska 0 0
JFK-DCA-PVD S 183.00 American 0 0
ATL-CAE S 148.00 Delta 0 0
ORD-IND-DEN-FSD S 249.00 United 23h8m
ORD-DTW-BNA S 152.00 Delta 139m
LAX-SLC S 78.00 United 0 0
JFK-DCA-BTV $ 211.00 American 15h10m
DCA-CRW S 233.00 American 0 0
ORD-MKE S 114.00 United 0 0
LAX-DEN-CYS S 190.00 American, Great Lakes 112h27m

*If large intl airport presentin stae then domestic flightis unnecessary
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Table A3: Prices for Domestic Moving Services, 2017

(Estimates obtained from Moving.com on 10/22/2017)

City
Birmingham
Little Rock
Phoenix
Denver
Hartford
Washington, DC
Dover
Miami
Atlanta
Boise
Chicago
Indianapolis
Des Moines
Kansas City
Lexington
New Orleans
Portland
Boston
Baltimore
Detroit
Minneapolis
Jackson

St. Louis
Billings
Omaha
Charlotte
Fargo
Newark
Albuqurque
Las Vegas
Manchester
New York City
Columbus
Oklahoma City
Philadelphia
Providence
Charleston
Sioux Falls
Nashville
Houston

Salt Lake City
Burlington
Virginia Beach
Charleston
Milwaukee
Cheyenne

State
Alabama
Arkansas
Arizona
Colorado
Connecticut
DC

Delaware
Florida
Georgia
Idaho

Illinois
Indiana

lowa

Kansas
Kentucky
Louisiana
Maine
Massachusetts
Maryland
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
North Carolina
North Dakota
New Jersey
New Mexico
Nevada

New Hampshire
New York
Ohio
Oklahoma
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas

Utah
Vermont
Virginia
West Virginia
Wisconsin
Wyoming

Price

$10,169.00
$ 8,982.00
$ 5,507.00
$ 7,158.00
$12,166.00
$11,646.00
$11,567.00
$11,277.00
$10,452.00
$ 6,595.00
$ 9,957.00
$10,137.00
$ 9,013.00
$ 8,422.00
$10,171.00
$ 9,591.00
$12,427.00
$12,238.00
$11,616.00
$10,509.00
$ 9,350.00
$ 9,622.00
$ 9,309.00
$ 7,671.00
$ 8,736.00
$11,015.00
$ 9,065.00
$12,112.00
$ 6,588.00
$ 4,966.00
$12,233.00
$12,247.00
$10,429.00
$ 8,127.00
$11,634.00
$12,177.00
$10,981.00
$ 8,763.00
$ 9,836.00
$ 8,711.00
$ 6,222.00
$11,835.00
$11,561.00
$10,721.00
$ 9,885.00
$ 7,299.00
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Table A4: Categorization of IMPLAN Industry Sectors

Category IMPLAN Sector Code Description Category IMPLAN Sector Code Description
Agriculure: 1 O e=d farming Menufscuring 269 Sawmill, woodwarking, and psper machinery
Agriculure 2 Grain farming Menufscuring 270 Printing machinery and equipment manufsciuring
Agriculure 3 Vegetsble snd melon farming Menufscuring 2 All sther industris| machinery menufscturing
Agriculure. 4 Frit farming Manufaciuring 272 Optical instrument and lens manufacluring
Agriculure. 5 Tree nut farming Manufaciuring 273 equipment
Agriculure. ] Greenhouwse, nursery, and floricutture production Manufaciuring 274 ‘Other commercisl service industry machinery manufacturing
Agriculure 7 Tobaceo farming Menufscuring 275 Air purificaticn and ventilstion equipment manufaciuring
Agriculure 8 Catten farming Menufscuring 278 Hesting squipment (except warm sir furnsces) manufsciuring
Agriculure ] Sugarcans and sugsr best farming Menufscuring 27 Air conditioning, refigersticn, sndwarm air hesting equipment manufscturing
Agriculure. 10 All other arop farming Manufaciuring 278 Industrial mold manufacturing
Agriculure. " Beef cattle ranching snd ferming, induding feedlots and dualpurpose ranching snd ferming  Menufaciuring 278 Special bool, die, jig, and fixture manufacturing
Agriculure. 12 Dairy cattle and milk production Manufaciuring 280 Cutting tocl and machine tool accessary menufaciuring
Agriculure 13 Poultry and =gg production Menufscuring 281 Mschine ool menufacturing
Agriculure 14 Animsl production, except cattie snd poutiry and sggs Menufscuring 282 Ralling mill and cther metshwarking machinery manufscturing
Agriculure. 15 Forestry, forest products, and timber tract produdiion Manufaciuring 283 Turbine and turbine generstor set units manufacturing
Agriculture 16 Commerdial logging Menufacturing 284 Speed changer, industrial high-speed drive, and gear manufacturing
Agriculure 7 Commercial fishing Menufscuring 285 Mechanical pewer transmission equipment menufscuring
Agriculure 18 Commarcial hunting and trapping Menufscuring 288 Other engine squipment manufacturing
Agriculure 19 Suppart activities for sgriculture and forestry Menufscuring 287 Pump and pumping equipment menufsciuring
Mining 1] Extraction of netural gas and orude petroleum Manufaciuring 288 Air and ges compressor manufacturing
Mining ] Extraction of natursl gss liquids Manufaciuring 289 Measuring and dis pensing pump manufacturing
Mining -3 Coal mining Manufaciuring 230 Elevator and moving stainway manulacturing
Mining 7= Iron ore mining Manufaciuring 231 ‘Conweyor and conveying equipment manufaciuring
Mining 2 Gold ore mining Menufscuring 292 Overhesd ranss, haists, and menorail systems manufscturing
Mining = Siver are mining Menufscuring 293 Ingustrisl truck, railer, snd stacker manufacturing
Mining » Lead snd zinc ore mining Menufscuring 294 Power-driven handtoal manufacturing
Mining 7 Copper cre mining Manufaciuring 235 Welding and soldering equipment manufacturing
Mining 8 Uranium-radium-vansadium ore mining Manufaciuring 238 Packaging mechinery menufaciuring
Mining = Other metsl ore mining Manufaciuring 237 Industrial process funace and oven manufacturing
Mining 0 Stone mining and quarrying Menufscuring 208 Fluid power cylinder and sctustor manufscturing
Mining 2 Sand snd gravel mining Menufscuring 299 Fluid power pump and motor manufacturing
Mining S Other clay, ceramic, refractory minerals mining Manufsctiring 200 Scales, balances, and miscellanscus genersl purpoze machinery manufacturing
Mining B Fatash, scda, and borate mineral mining Manufsctiring 201 Electronic computer manufacturing
Mining . Phosphate rock mining Manufaciuring 202 ‘Computer starage device manufacturing
Mining a5 Other chemicsl and fertilizer minersl mining Manufaciuring 203 ‘Computer terminak and other computer peripheral equipment manufaciuring
Mining ] Other nonmetallic mineraks Manufaciuring 304 Telephane spparstus manufacturing
Mining = Drilling cil and gas wells Menufscuring 205 Brosdeast and wirslsss communications equipment menufacturing
Mining B Suppart activities for oil and gas operstins Menufscuring 08 Other communications equipment manufscturing
Mining B Metal mining services Menufscuring 07 Audic and video squipment manufacturing
Mining 0 Other nonmetallic minesaks services Manufaciuring 208 Bare printed circuit board manufacturing
Energy el Eledric power generation - Hydroeleciric Manufaciuring 208 Semiconductor and related device manufacturing
Energy 4z Eledric power generation - Fossil fuel Manufaciuring a0 ‘Capacitor, resistor, ccil, Tansformer, and other inductor manufacturing
Energy E) Electric power genaration - Nuclear Menufscuring an Electronic connector manufscturing
Energy 4 Electric power genaration - Solsr Menufscuring 312 Printed circuit sssembly (slectranic sssembly) menufsciuring
Energy < Electric power genarstion - Wind Menufscuring a3 Other electronic companent manufacturing
Energy % Electric power penarstion - Geotherml Menufscuring 14 nd menufsciuring
Energy a7 Eledric power generstion - Biomass Manufaciuring 215 Search, detedtion, and navigation instruments manufacturing
Energy a8 Eledric power generation - All ather Manufaciuring 316 control
Energy a8 Eledric power ransmission and dis fribution Manufaciuring n7 Industrial process varisble instruments manufacturing
Energy 0 Nstursl gss distribution Menufscuring 318 Totslizing fluid meter and counting device manufacuring
Energy 5 Wi ster, sewage and other systems Manufaciuring 218 Electricity and signal testing instruments manufacturing
Construction &2 Censtruction of new health care structures Menufacturing 320 ‘Analytical laboratory instrument manufacturing
Construction =3 of new manufaciur Manufaciuring az1 Irradiation apparstus menufacturing
Construction 54 Canstruction of new pewer snd cemmurication s Tuctures Menufscuring 3z Watch, clock, and ather messuring snd controlling devics menufscturing
Construction 55 truction of new i o uctures Menufscuring az3 Blank i i ing medis i
Construction = Canstruction of new highways snd strests Menufscuring 24 i d other nd record repr g
Construction &7 Construction of new commerdial structures, indluding farm structures. Menufacturing 325 Electric lsmp bulb and part menufacturing
Construction 58 Construction of other new nonresidential structures Menufacturing 328 Lighting focture manufacturing
Construction =) Censtuction of new single family residentisl s Fuctures Manufaciuring az7 Small elecirical sppliance manulacturing
Construction & Canstruction of new multifsmily residential structures Menufscuring azs Housshold cocking spplisnce manufacturing
Construction & truction of other new residenti Menufscuring az9 Housshold refrigerator snd home feezer manufscturing
Construction -] i nd repsir ion of dential structures Menufscuring 330 Household laundry squipment manufaciuring
Construction ) nd repsir ion of rasidentis Menufscuring 331 Other msjor household spplisnce manufscturing
Construction e Msintenance and repair construction of highways, streets, bridges , and tunneks Manufaciuring a3z Power, distribution, and s pecialty transformer manufacturing
Manufacturing 3 Dog and cat foed menufacturing Manufaciuring 233 Motor and generatar manufacturing
Manufacturing ;3] Other animal food manufacturing Manufaciuring 234 Switchgear and switchbosrd apparatus manufacturing
Msnufscturing & Flour milling Menufscuring 335 Relsy snd industrisl control menufsciuring
Msnufscturing & Rice milling Menufscuring 338 Storage battery msnufacturing
Msnufscturing ) Wisk manufacturing Menufscuring 337 Primary battery manufscturing
Manufacturing T Wet com milling Manufaciuring a3g Fiber optic cable manufacturing
Manufacturing 7 Soybesn and cther cilkeed processing Manufaciuring a3g ‘Other communication and energy wire manufacturing
Manufacturing 72 Fats and oils refining snd blending Manufaciuring 340 Wiring device menufacturing
Msnufscturing L] Bresifsst ceresl manufacturing Menufscuring 241 Carbon and graphite proguct manufacturing
Msnufscturing 74 Best sugar menufacturing Menufscuring 242 All cther miscel slecricsl squipment and
Msnufscturing 7 Sugar cane mills and refining Menufscuring 243 Automabile manufacturing
Msnufscturing L] Nenchocslste confectionery manufscturing Menufscuring 244 Light truck snd ity vehicle manufscturing
Manufacturing 7 Chocolste and confectionery manufacturing from cacac beans Manufaciuring 245 Heawvy duty truck menufacturing
Manufacturing 78 Cenfedtionery manufaduring from purchased chocolate Manufaciuring 348 Motor vehide body menufacturing
Manufacturing 7= Frozen fruil , juices and vegetables manufaciuring Manufaciuring 247 Truck Failer manufaciuring
Msnufscturing 20 Frozens pecistiies menufsciuring Menufscuring 245 Motor home manufacturing
Msnufscturing 81 Canned fruifs and vegstables manufaciuring Menufscuring 243 Travel trsiler and camper manufscturing
Msnufscturing a2 Canneds pecialties Menufscuring 350 Motor vehicle gescline engine and engine parts manufacuring
Msnufscturing <) Dehydrsted food products manufacturing Menufscuring 3s1 Motor vehicle slectrical snd slecranic equipment menufacturing
Manufacturing 24 Fluid mik manufaciuring Manufaciuring 352 Motor vehidle steering, suspens ion component (except s pring), and brake sys tems manufacturing
Manufacturing 25 Creamery butter manufacturing Manufaciuring 353 Motor vehide transmission and power train parts manufacturing
Manufacturing 26 Cheese manufacturing Manufaciuring 354 Motor vehide sesting and interior trim manufacturing
Manufacturing &7 Dry, condensed, and evaporated dairy product menufacturing Manufaciuring 355 Motor vehide metal s lamping
Manufacturing 28 Ice oream and frozen dessert manufaciuring Manufaciuring 3568 Cther motar vehide parts manufacturing
Manufacturing 28 Animal, except poultry, sleughtering Manufaciuring 357 Aircrsft manufacturing
Msnufscturing 0 Mest processed from carcass s Menufscuring 88 b =nd engine parts
Msnufscturing £l Rendering and mest byproduct processing Menufscuring 359 Other sircrsft parts and awdlisry squipment manufacturing
Msnufscturing -] Poultry processing Menufscuring 380 Guided missile and space vehicle manufacturing
Msnufscturing ) Sesfood product preparstion snd packsging Menufscuring 381 Prapulsion units and parts for spsce vehicles and guided missiles menufacturing
Manufacturing S Bread and bekery product, except fozen, manufaduring Manufaciuring g2 Rasikosd rolling stock manufaciuring
Manufacturing 3 Frozen cakes and cther pastries manufacturing Manufaciuring 283 Ship building and repairing
Manufacturing kS Coockie and aracker manufacuring Manufaciuring 384 Bost building
Msnufscturing a7 Dry pasta, mixes, and dough manufacturing Manufsctiring 85 Metorcy cle, bicycle, and pars manufacturing
Msnufscturing ES Tortills manufscturing Menufscuring 388 Miiitary srmored vehicle, tsnk, snd tank compenent menufactiring
Msnufscturing ® Roasted nuts snd pesnut butter manufscturing Menufscuring 87 Allsther #snsportstion squipment menufsciuring
Manufacturing 100 Other snadk food manufacturing Manufaciuring 288 Wood kitchen cabinet and countertop manufacturing
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Table A4: Categorization of IMPLAN Industry Sectors (Cont.)

Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
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105

18

183

125

Coffes and tea manufaciuring
Flavoring syrup and concentrate manufacturing
Mayomnaise, dressing, snd sauce manufectiring
Spice and extract manufacturing

All other food manufacturing

Bottled and canned scft drinks & wster
Manufactured ice

Breweries

Wineries

Distilleries

Tobaceo product manufacturing

Fizer, yam, and thread mills

Broadwaven fatric mils

Narow fabric mills and schiffli maching embroidery
Nonwaven fabric mills

Korit febric mills

Textile snd febric finishing mills

Fabric caating mills

Carpatand rug mills

Curtsin and linen mills

Textile bag and canvas mills

Rope, cordage, twine, tire cord and tire fabric mills
Other textile product mills

Hosiery and sock mills

Cther apparel knitting mills

Cut and s ew spparel contraciors

Mens and toys cutand sew apparel manuactring
Wamens and girls cut and sew apparel menufecturing
Other cut and's ew spparel manufacturing

Apparel and other apperel

Lesther and hide tanning snd finishing

Faotyear manufacturing
Other leather and alied product manufacturing
Sawmills
Weod praservation
Veneer and plywood manufaciuring
Engineered wood member and truss menufactiring
Reconstitited woed product menutscturing
‘Wood windows and door manufacturing
Cut stock, resawing lumber, and planing
Other millwork, including flcaring
Weod contsiner and pallet manutscturing
h bile: home)
Prafabricated woed buikling manufaciuring
All gther miscellanecus wood product manufacturing

Pulp mills
Paper mills

Paperboard mills

Paperboard contsiner manufactiring

Paper bag and costed and trested paper manufacturing
Stationary product manufacuring

Sanitary paper product manufacturing

All gther converted paper product manufacturing
Frinting

Suppart activities for printing

Petroleum refineries

Asphakt paving mixture and block manufacturing
Asphalt shingle and costing materisls manufacturing
Petroleum lubricsting cil and grease manufacturing
All gther petroleum and coal products manufacturing
Petrochemicsl manufacturing

Industris| gas manufacturing

Synhetic dye and pigment manufactiring

Cther basic inorganic chemical manufacturing
Cther basic organic chemical manufacturing

Plastics material and resin manufacturing

Synthetic rubber manufacturing

Adtificial and filament

Nirogencus fertlizer manufacturing
Phos phatic fertiizer manufacturing
Fertilizer mixing
Pestcide and cther agricultural chemical manufacturing
Medicinal and botanical manufecturing
Pharmaceutical preparation manufacturing
In-vitre disgnes fic s ubstance manufactring
Biologicsl product | except disgnostic) manufacturing
Psint and costing manufacturing
Adhesive menufacturing
Soap and other detergent manufacturing
Polish and cther sanitation geod manufacturing
Surface acive sgent manufaciuring
Tailet preparation manufacturing
Printing ink manufacturing
Explosives manufacturing
‘Custom compounding of purchased resins
=nd chemical
Cther miscell chemical pr

Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing

Retail
Retail
Retail
Retail
Retail
Retail
Retail
Retail
Retail
Retail
Retail
Retail
Retail
Trans portation
Trans portation
Trans portation
Trans portation
Trans portation
Trans portation
Trans portation
Trans portation
Trans portation
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Communication
Finance
Finance
Finance
Finance
Finance
Finance
Finance
Resl Estate
Resl Estate
Resl Estate
Resl Estate
Real Estate
Real Estate
Real Estate
Profeszional Services
Profeszional Services
Enginenting
Enginenting
Technalogy
Technalogy
Technalogy
Profeszional Services
Profeszional Services

Plastics packaging materisks and film and shest
Unlsminsted plastics profile shape manufacturing

Plastics pipe and pipe fiting menufscturing

Laminated plastics plste, sheet [except packaging), and shepe menufecturing
Polystyrene foam product manufacturing

Urethane and other foam product (except palystyrens) manufacturing

Plastics battle manufacturing

Cther plastics product manufacturing

Tire manufacturing

Rubber and plastics hoses and betiing manufacturing

Other rubber product manufacturing

Pottery, ceramics, and pluméing ficture menufactiring

Brick, tile, and cther structursl clay product manufscturing

Flat glass manufacturing

Services
Frofessional Senvices
Frofessional Senvices
Frofessional Senvices
Frofessional Senvices
Professionsl Services
Professionsl Services
Professionsl Services
Frofessional Senvices
Frofessional Senvices
Frofessional Senvices
Professionsl Services
Professionsl Services
Professionsl Services

410

household furnit
household furnit
Other household nonuphokstered furniture manufacturing
Instituficnal fur niture manufactring
Wood office furniture manufscturing
Custom srchitectursl woodwork and millvork
Office furniturs, =xcept wood, menufscturing

Showcase, partition, shelving, snd locker menufecturing
Mattress manufacturing

Blind end shede manufacturing

Surgical snd medical instrument manufscturing
Surgical spelisnce and supplies manufacturing

Dental squipment and supsliss i
Ophihalmic goods manufacturing

Dental laboratories

Jeweky and sivenvare manufscturing
Sparting and athletic goods manufacturing

Dall, foy, and game manufacturing

Office supplies (except paper) manufacturing

Sign manufacuring

Gasket, packing, and seling device manufacturing

Wus ical instrument manufscturing

Fasteners, buttons, needles, and pins manufacturing

Broom, brush, and mop manufactring

Burial casket manufacuring

All sther miscellanecus menufactiring

Wholesske trade

Retsil - Motor vehicle and parts deslers

Retsil - Furniture and home furnishings stores

Retsil - Electronics snd sppliance stores

Retsil - Buikding material and garden equipment snd suppliss stores
Retsil - Food and beversge stores

Retsil - Hashh and personal care stores

Retsil - Gasoline s tores

Retsil - Clothing and clothing sccessaries stores

Retsil - Sporting goods, hobby, musicsl instrument and bock stores
Retsil - Genaral marchandise stores

Retsil - Miscellanscus storeretsilers

Retsil - Nonstore refilers

Air barsportation

Rl transportation

Water trans portation

Truck ramsportaicn

Transitand ground passenger transportation

Pipeline transportation

Scenicand sightseeing trans portstion and support sclivities for transpartation
Couriers and messengers

Warehousing and storage

Newspaper publishers

Pericdical puslis hers

Bock publishers

Directory, mailing list, and other publishers

Gresting card publishing

Softwere publishers

Waticn picture and video indus Ties

Sound recarding industries

Radic and televisicn brosdcasting

Cable and cther subscripticn programming

Wired telecommunications carriers

Wireless telecommunications carriers (except satellie)

Satellite, telecommunications resellers, and all other telecommunications
Dats processing, hosting, and related services

Mews syndicates, libraries, archives and all other information services
Internet publishing and broadcasting and web search portals
Menetary suthorities and depository credit intermedistion
Mondepository aedit clivi

Securities snd commodity contracts intermedistion and brckerage
Other financial inves tment activities

Insurance caniers
Insurance sgencies, brokerages, and relsted activities

Funds, trusts, and ather financial vehicles

Reslestste

Owner-cccupied dwellings

Automative squipment rentsl and lessing

Genersl and consumer goods rantsl except video tspes and discs
Video tape and discrental

Commerdial and industrial machinery and equipment rentsl and leasing
Lessors of nonfinancial intangible essets

Legsl servicss

Accounting, tax preparstion, bookkeering, and payroll servicss

Spacislized design semvices
Custom computer programming servioes
Computer systems design services
Other compiter related senvices, including failiies management
Manzgement consulting services
Environmentsl and other technical consulting services
ientif chand

Advertising, public relations, and related services
Phatographic services
Veterinary services

Marketing research and sll ather I scientific, and

Manzgement of companies and enterprises
Office sdministrative s ervices

Facilities supeort services

Employment services

Business s uppartservices

Travel arrangement and reservation services
Investigation and security sevices

Senvicss to buikdings

Landscape and horficultursl services



Table A4: Categorization of IMPLAN Industry Sectors (Cont.)

Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing
Manufacturing

Other pressed and blown glass and glessware manufacturing
Glass container manufacturing
Glass product manufacluring made of purchased glass
Cement manufecturing
Resady-mix concrete manufacturing
Concrete block and brick manufactiring
Concrete pipe manufacturing
Other concrete product manufactiring
Lime menufecturing
Gypsum product manufachuring
Abras ive product manufscturing
Cut stone and stone product menufactiring
Ground o ¥ested minaral and earth manufacturing
Mineral weel manufacturing
Miscellaneows nonmetaliic minersl products manufacturing
Iran andssteel mills and ferroalloy manufcturing
Iran, steel pipe and tube manufacturing from purchased steel
Rolled steel shape manufactiring
Steel wire drawing
Alumina refining and primary aluminum production
Secendary s mekiing and alioying of sluminum
plte, and foil
Other aluminum rolling, drewing snd extruging

Nonferrows metal [exc sluminum) smelting and refining
Copper ralling. drawing, xtruding and slloying
Nonferrous metal, except copper and sluminum, shaping
Seccndary processing of cther nonferrows metsls
Famous metal foundries
Nonferrous metal foundries
Iren and steel forging
Nonferrous forging
Custom roll forming
Crown and closure manufacturing and metal stamping
Cutlery, uiznsil, pat, and pan manufacturing
Handtool manufacturing
Prafabricated metal buildings and components manufacturing
Fabricated structural metal manufacturing
Plate work manufscturing
Metal window and door manufacturing
Shestmetal work manufacturing
ntal and metal wark

Powes boiler and hest exchenger manufacturing
Metsl tank (heavy gauge) manufacturing

Metsl cans manufacturing

Metsl berrels, drums and pails manufacturing
Hardwars menufactiring

Spring and wire roduct manufacturing

Machine shops

Tumned product and screw, nut, and bolt manufacturing
Metsl hest treating

Metal coating and nenprecious engraving
Elecroplsting, snodizing, snd coloring metal
Velve and fittings, other than plumbing, menufacturing
Plumbing focture fiting nd trim manufaciuring

Bsll and roller bearing manufacturing

Small arms ammunition manutecturing

Ammunition, exceptfor small arms, manufacturing
Small arms, ordnance, and accesscriss manufacturing
Fabricated pipe and pipe fiting manufscturing

Other fabricated metsl manufacturing

Farm machinery and equipment manufectiring

Lawn and gerden equipment manufacturing
Construction machinery manufacturing

Mining machinery and equipment manufactiring

Cil and gas field machinery and equipment manufactring
Food product machinery manufaciuring

Semiconductor machinery manufacturing

Professionsl Services
Frofessional Senvices
Education
Education
Education
Heslthcare
Heslthcare
Heslthcare
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Other supports srvices

Waste mansgement and remediation services
Elementary and secondary schools

Junior colleges, colleges, universities, and professional schodls
Other sducationsl services

Offices of physicians

Offices of dentists

Offices of cther heslth praciticners
Outpatient care certers

Medical and disgnastic laboratories

Home heslth care services

Other ambulstery health care services

Hospitals
Nursing snd community care facilties
Residential mental health, substa LT and cther facilities

Individual end family s ervices
Community faod, housing, and ather relief senvices, indluding rehabilistion services
Child dey care senvioes

Farforming arts companies

Commercial Sports Except Racing

Racing and Track Oparation

Fromalers of performing arts and sports and agents for public figures
Independent srtists, wiiters, and performers

Wus eums, historical sites, zoos, and parks

Amisement parks and arcades

Gambling industries (except casing hatels)

Other amus ement and recreation industriss

Fitness and recreational sparts centers

Bowling centers

Hotels and moteks, including cesino hotels

Other accommodations

Fullservice restaurants

Limitec-service restaurants

All sther focd and drinking places

Automative repair and maintenance, sxcept cr washes

Car washes

Electronic snd precision equipment repsir and maintenance

Commercial and industrial machinery and equipment repsir and maintenance:
P landh repair and

Ferscnal care senvices

Death care services
Dry-cleaning and lsundry services
Other personsl services

Religious organizations

giving, and sodisl ad
Business and professional aszociations

Labor and civic organizations

Frivate heuseholds

Fostal service

Federal lectric uliliies

Other federsl govarnment enerprises

State government passenger trans it

State government electric utlities

Other state government enterprises

Local government passenges ransit

Local govemment electric utiities

Other local govarnment enterprises

* Net an industry {Used and secondhand goods)

* Not sn industry (Saap)

* Not an industry (Rest of world sdjustment)

* Not an industry {Noncomparsble foreign imports)

* Employment and payroll of siate govt, non-education
* Employment and payroll of state govt, education

* Employment and payroll of local govt, nen-education
* Employment and payrol of local govt, education

* Employment and peyroll of federsl govt, non-military
* Employment and peyroll of federsl govt, miliary



Appendix 2: Congressional district weighting for household spending

In order to reflect an assumed urban bias in the settlement pattern of EB-5 households, the following
weight is used to distribute a state’s household spending estimate to each of its congressional districts:

1)

Where Wiis the weighting used to distribute a portion of a state’s household spending estimate to a
given congressional district i located within that state,
i = n are the congressional districts within a given state,

Aiis the area in square miles of a given congressional district i

This particular weighting distributes a state’s household spending estimate to each of its congressional
districts in a manner that is inversely proportional to the congressional district’s geographic size. The
weighting is used to reflect an assumed urban bias in the settlement pattern of EB-5 households. The
sum of weights assigned to congressional districts within a state is as follows:

2)

Where Wi is the weighting used to distribute a portion of a state’s household spending estimate to a
given congressional district i located within that state,

i = n are the congressional districts within a given state

Normalizing within-state weights so that they sum to 1 ensures that within-state Congressional District
estimates sum to the total state spending estimate.
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