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Company Overview 
• IMPLAN Group, LLC 
Also known as MIG, Inc. 

Makers of IMPLAN system of software and data 

www.implan.com 

• IMPLAN Modeling System 
 Input-output (I-O) models provide a means of 

examining inter-industry and inter-institutional 
relationships within an economy.  

They can be used to estimate the economy-
wide response to an initial economic event. 
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Introduction 
• EB-5 Regional Center Program 
 Immigration program that allows targeted investment in 

exchange for permanent residency 

 29,000 visas | $6.8 bn investment | 50,000 U.S jobs. 

• Targeted Investment 
High unemployment or rural area 

 Supports 10 full-time jobs 

 $500,000 minimum 

Over 200 Regional Centers throughout the country to 
help immigrants make “targeted” investment 

 
 
 



Introduction 
• Meet the Dekker family 
Dutch citizens participating in 

EB-5 program 

 2000: Received E-2 visas and 
moved to Michigan to run a 
dairy farm 

 2011: Invested $500,000 in 
Washington DC hotel 

 2012: Received 2-year 
temporary residency visas 
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Introduction 
• USCIS study (2010) estimated the following 

annual impacts for the program: 

 2,000 U.S. jobs 

 $117 million in GDP  

 $17 million in federal tax revenue 

 $10 million in state and local tax revenue 

• Limitations 

Only considered investment impacts at a national level.  

 Based on a small sample for 2001-2006. 

 

 



Introduction 
• IIUSA commissioned MIG to update USCIS study: 
Using IIUSA’s complete population of investment records 

 Expand spending categories to include: 

• Investments 

• Household spending 

• Other immigration expenses 

 Expand scope of analysis to include impacts at: 

• National level 

• State level 

Capture more recent growth 

• FY 2010-2011 
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Methodology and Data 
• Investment Data 
 Investment records provided by IIUSA for all 

Regional Centers, 2010-2011 

Dollar amounts for individual investments not 
disclosed 

• Assume each approved I-526 represents $500,000 
investment 

• Use approved form count as proxy for total investment 
dollars 

 



Methodology and Data 
• Investment Estimation 
Allocate each Center’s total investment amount 

proportionately to each of its individual investments  

Allocate each individual investment 
proportionately to NAICS sectors mentioned in 
description field. 

Aggregate sector spending to national and state 
levels to use as direct inputs in IMPLAN models 
(models based on 2011 data). 

 



Methodology and Data 
• Investment Estimation (cont.) 

 If construction mentioned, assign 50% of investment 
to construction sector; proportionately allocate 
remainder to other sectors named in description. 

Further allocate sector spending to operational and 
capital expenditure: 

• 25% operations (industry change) 

• 75% capital (capital expenditure pattern) 
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Methodology and Data 
• Household Spending Data 
Household spending estimated using: 

• EB-5 Visa Count (State Department) 

• Average size of EB-5 households (Yearbook of 
Immigration Statistics) 

• Immigrant settlement patterns by state (Yearbook of 
Immigration Statistics) 

• SEC definition of accredited investor: Individual with 
annual income exceeding $200,000. 



Methodology and Data 
• Household Spending Estimation 
Assume annual household income of $200,000 

• $30,000 taxes (15%) 

• $20,000 savings (10%) 

• $150,000 consumption (APC 88%) 

Multiply $150,000 by # of households to derive total 
household spending of investor households. 



Methodology and Data 
• Household Spending Estimation (cont.) 

National Estimates: 
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Methodology and Data 
• Other Immigration Expenses: Summary 
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Results 
• Definitions 
 Direct Effects 

o Economic impacts that occur as portfolio companies increase 
spending on capital, labor, and intermediate inputs. 

 Indirect Effects 
o Economic impacts that occur as other industries increase 

spending to meet demand from portfolio companies. 

 Induced Effects 
o Economic impacts that occur as households spend additional 

labor income. 

 Total Effects 
o Direct Effects + Indirect Effects + Induced Effects 

 

 

 



Results 
• Impacts of EB-5 Investments 

 

 

 

 

 

 Investment responsible for majority of impacts. 

 

 

 

 



Results 
• Impacts of EB-5 Investments (cont.) 

 

 

 

 



Results 
• Impacts of EB-5 Household Spending 

 

 

 

 

 

 

Permanent contribution to U.S. GDP 



Results 
• Impacts of EB-5 Household Spending 

 

 

 

 



Results 
• Impacts of Other EB-5 Spending 

 

 

 

 



Results 
• Impacts of All EB-5 Spending (combined) 

 

 

 

 

 

 Investment responsible for ≈ 83% of impacts. 
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Comparison and Projection 
• Study Comparison 
 Larger results due to: 

• More complete dataset 

• More comprehensive estimate of spending categories 

• Increased popularity of EB-5 program in recent years 

 

 

 

 

 

Year Approved I-526s Approved Visas 

2006 336 68 

2012 3,677 6,514 

Factor Increase 9.9 94.8 



Comparison and Projection 
• Study Comparison (cont.) 

 

 

 

 

 

 

Average 
Annual 
Impact 

USCIS Study 
(2001-2006) 

MIG Study 
(2010-2011) 

Factor 
Increase 

Due to ↑ 
Investment 

Activity 
Initial 
Spending 

$42 million $1.054 billion 24.3 78% 

Jobs 
Supported 

2,000 16,674 7.3 79% 

GDP $117 million $1.325 billion 10.3 77% 

Federal Tax $17 million $173 million 9.2 78% 

State & Local 
Tax 

$10 million $109 million 9.9 74% 



Comparison and Projection 
• Linear Projections 
 Current limit: 10,000 EB-5 visas/year 

Given recent growth, current cap may be reached this year 

 Linear projection better for short-term forecasting; valid only 
if following variables remain constant: 

• Inflation 

• Investor spending level 

• Economic structure 

• Regulatory environment 

 Impacts projected for 10,000 and 20,000 visa limit 

• Annual impact results increase 2.5 times at 10,000 cap 

• Annual impact results increase 5-fold at 20,000 cap 

 
 

 

 

 

 



Comparison and Projection 



Comparison and Projection 



Conclusion 
• Closing Thoughts 
Program contributes substantially to U.S economy 

• Impacts have increased considerably in recent years 

• If economic impacts are main policy consideration, it 
may make sense to increase cap 

o Small percent of industry output (0.16%); not likely to crowd 
out other investment 

Study is updated, careful, & comprehensive 

• Provides careful methodologies & reliable results 

• Exciting application of IMPLAN’s capabilities 

 

 

 

 

 

 

 



Questions? Comments? 

David Kay, Economist 
IMPLAN Group, LLC 
Email:   David@implan.com 
Phone: 651.439.4421 
Web:    www.implan.com  
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